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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q, AS AMENDED

QUARTERLY REPORT PURSUANTTO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 172)b) THEREUNDER

1. For the quarterly period ended: June 30, 2016
2. Commission identification number: 39243 3. BIR Tax Identification No.: 000-463-670

IMPERIAL RESOURCES, INC.

.............................................................................................................................................

...............................................................................................................................................

6. Industry Classification Code: I-———_-———! (SEC Use Only)

Unit 202 Villa Building, No. 78 Jupiter Stveet comer Makati Avenue, Barangay Bel- Air, Makati City 1200

ILITEEITEELL]

7Addressoflssuer'spnn(;lpaloﬁice Postajcode

(632) 724-2986

8. Issuer's telephone number, including area code
82.J 4@ Street, New Manila, Quezon City

................................................................................................................................................

9. Former name, former address and former fiscal year, if changed since last report

10, Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA

Title of each Class Number of shares of common
stock outstanding and amount
of debt outstanding

Common Stock — P5.00 par value
78,300,000 Seventy-Eight Million Three Hundred Thousand 78,300,000 Seventy-Eight Million Three Hundred Thousand
Common Class “A” Common Class “A"
52,200,000 Fifty-Two Miltion Two Hundred Thousand 52,200,000 Fifty-Two Million Two Hundred Thownsand
Common Class “B” Common Class “B”

130,500,000 One Hundred Thirty Million Five Hundred Thousand 130,500,000 One Hundred Thirty Million Five Hundred Thousand
Common Class “A” and Class “B” shares Common Class “A” and Common Class “B” shares

There are no debt securities
Amount of Debt Outstanding — P 20,812,910.00

IRI-SEC Form 17Q
June 30, 2016



Thirty Million (30,000,000) Common Class “A” shares are exempted from registration

11. Are any or all of the securities listed on a Stock Exchange?
Yes [¥] No{]

If yes, state the name of such Stock Exchange and the class/es of securities listed therein:
Philippine Stock Exchange =~ Common Class “A”; Common Class “B” shares

Original Twenty Million (20,000,000) shares are listed in the Philippine Stock Exchange. Thirty Million
(30,000,000) Common Class “A” shares are being readied for listing application.

12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 thereunder
or Sections 11 of the RSA and RSA Rule 11(a)1 thereunder, and Sections 26 and 141 of the

Corporation Code of the Philippines, during the preceding twelve (12) months (or for such shorter
period the registrant was required to file such reports)

Yes [x] Nol[]
(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [x] No[]

PART I - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

1. The Financial Statements are as follows:

a) Consolidated Statements of Financial Position as of June 30, 2016 (Unaudited) and December 31,
2015 (Audited).

b} Unaudited Consolidated Statements of Changes in Equity for the Six (6) Months Ended June 30,
2016 and 2015.

¢) Unaudited Consolidated Statements of Comprehensive Income for the Quarters Ended June 30,
2016 and 2015 and for the Six (6) Months Ended June 30, 2016 and 2015.

d) Unaudited Consolidated Statements of Cash Flows for the Six (6) Months Ended June 30, 2016
and 2015.

) Aging of Accounts Receivable as of June 30, 2016.

IRI-SEC Form 17Q
June 30, 2016



e

; -
S

Ttem 2. ANALYSIS OF FINAN CIAL CONDITION AND RESULTS OF OPERATIONS

During the second quarter of 2016 the Class “A” shares c:_)f Imperial Resources, Inc., the Parent
Entity (IMP) traded at the Philippine Stock Exchange (PSE) at 2 high of P27.90, lox.;v at P11.60 and closed
at P13.10 with a volume of 9,984,700 shares. The Class “B” shares traded at a th_h of_ P300.00, low at
P20.00 and closed at P150.50 with a volume of 30,860 shares. During the same period in 2015 the Class
« A" shares traded at a high of P10.00, low at P4.00 and closed at P4.00 with a volume of _276,150 shares.
The Class “B” shares traded at a high of P38.00, low at P23.50 and closed at P35.00 with a volume of
1,300 shares.

A stockholder made a deposit for future subscription in the amount of P1 94 million during t]_le
second quarter of 2016 which was psed to defray administrative eXpenses for the said quarter. T'he said
stockholder converted the amount of P1.05 million into subscription of shares of stock. Interest income
earned during the second quarter was very insignificant.

The Company has not received a progress report on the preparation of the various work plans and
various reports to be prepared by the Indonesian partner.

The Group did not dispose any asset of material amount during the quarter nor does it plan t0 in
the succeeding quarters. It has not budgeted nor committed any substantial amount for material or capital
expenditures for the coming quarters. Any amount needed for the Group's operation will be funded by
major stockholders, hence, the Group will not encounter any cash problem in continuing its operations.

Based on the unaudited consolidated statements of financial position as at June 30, 2016 and
audited consolidated statements of financial position as at December 31, 2015, presented below are the
material (5% or more) changes and their causes:

1. Cash and Cash Equivalents —

The decrease of about 8.11% or P196 thousand arose because the total disbursements

during the first two quarters of 2016 exceeded the total amount of deposit for future subscription
made by a stockholder during the said period.

2. Receivables —

The 100.00% increase or P77 thousand in the first half of 2016 represents primarily the
loans and advances receivable from Company employees.

3. Prepayments —
The 78.14% decrease or about P27 thousand as of June 30, 2016 represents the expensed
portion of the prepaid insurance account set up on December 31, 2015.

4, Accruals and other payables —

The accrued expense payables set up on December 31, 2015 were settled during the first
half of 2016, bence, the 84.5% or P272 thousand decrease as of June 30, 2016.

5. Income Tax Payable —

The Income Tax Payable (MCIT) in the amount of P238 taken up at the end of 2015 was
paid during the first half of 2016, hence, the decrease.

6. Advances from Stockholders —

A total of P1.45 million representing a 10.15% decrease was due to the partial payment
made by the Company to a major stockholder during the second quarter of 2016.

7. Deposit for future subscription -
This account increased by about 118.1% or P2.5 million because of additional amount
deposited by a stockholder which was used to fund the operations of the Company.

IRI-SEC Form 17Q
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The following are the material changes (5% or more) in the income and expense accoun
during the second quarter of year 2016 compared with the same period in year .2015 as presented
in the Unaudited Consolidated Statements of Comprehensive Income for the six (6) months and
three (3) ended June 30, 2016 and 2015 and the reasons for such changes:

A. Income Account

1. Interest Income _ _
This account went up by 161.6% or P4,498 during the second quarter of 2016 compared with
the same period in 2015 because of the increase in the investible funds.

B. Administrative Expenses Accounts

1. Salaries and Wages - o
This account increased during the second quarter of 2016 compared to the same period in

2015 by about 32.6% because of the across-the-board increase on the salaries of the employees
effective in January, 2016.

2. Director’s Fee -

One (1) director was absent in one board meeting resulting to a decrease by about 14.3% or
P10 thousand from the figure for the second quarter of 2015.

3. Professional Fees -
This account includes legal, audit, transfer fees and other professional fees. During the
second quarter of 2016 the transfer fees of the previous transfer agents for the first quarter were

billed and paid during the second quarter of 2016. This was not the case in 2015, hence, the
44.97% or P18 thousand increase.

4. Utilities -

A decrease of about 6.91% or P11 thousand during the second quarter of 2016 from the

figure during the same period in 2015 was due to the decrease in the usage of mobile phones by the
employees.

5. Rental Expenses —
Tn 2015 the decrease of about 15.3% or P36 thousand came about because during the

second quarter of 2015 the Company updated its rental account for its Makati office by paying

rentals for the period covering January, 2015 to June, 2015. During the same period in 2016 rental
payments were current.

6. Repairs and Maintenance —
The increase of about 9.13% or P10 thousand came from the repairs of the Company

vehicles. The Company vehicles were in a much better running condition during the 2 quarter of
2015 than in the same period in 2016, hence, the increase. '

7. Travel and Transportation —
This account includes gasoline and oil and other travelling and transportation expenses.
The decrease of about 30.28% or P31.8 thousand in the second quarter of 2016 was due to the
decrease in the gasoline consumption during the said period compared to the same period in 2015.

8. Dues and Subscription —

A decrease of about 20.3% or P4 thousand was the result of an adjusting entry made
during the second quarter of 2016. There was none during the same period in 2015.

IRI-SEC Form 17Q
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9, Miscellaneous —
This account includes training and seminars, bank charges, out-of-pocket expenses of the
external auditors, attendance fees and other meeting exXpenses, meals and other eXpenses incurred
by employee in connection with LTO registration. It decreased during the second quarter of 2016
compare to the figure for the same period in 2015 by about 73.1% or P13 thousand because there
was lesser attendance fee paid.

10. Security Services — _ _

This account increased during the second quarter of 2016 compared with the same pc-nod
in 2015 by 5.9% or P7 thousand because one bill for security services for June, 2015 was billed
and paid in July, 2015. This was not the case in 2016, hence, the increase.

11.Supplies and other expenses — .
This account includes office supplies, advertising printing and reproduction expenses.
There was a decrease of about 6.14% or P4 thousand because the Company was able to gef a

lower printing offer for its 2015 anmual report compared to the amount paid during the same
period in 2015.

12.Representation and Entertainment—
The decrease in the 2nd quarter of 2016 of 70.45% or about P48 thousand compared to the

figure for the same period in 2015 was due to the decrease in entertainment activities as regards
the mining and other new projects presented to management.

13. §SS, PHIC, and HDMF contributions—

The 8.02% or about P1.7 thousand increase in this account during the second quarter of
2016 was due to the across-the-board increase in the salaries of the employees.

14. Taxes and Licenses—

The LTO registration of some Company vehicles was made in July, 2016 unlike in 2015

when it was done in June, This resulted to a decrease of about 58.3% or P7 thousand in June,
2016.

15. Insurance—

There was a decrease of about 26.7% or P2 thousand in this account during the second
quarter of 2016 beca}usc some company vehicles were registered with the LTO in July, 2016
unlike in 2015 when it was done in June, resulting to the decrease in the car insurance premiuvm.

IRI-SEC Form 17Q
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THE GROUPS FINANCIAL SOUNDNESS INDICATORS

Presented below are the Financial Soundness Indicators used by the Group for the 2" quarter of

2016, December 31, 2015 and June 30, 2015:

June 30, 2016 December 31, 2015 June 30, 2015
(i) Current/liquidity ratios:
R e e ke
i) Debt—to—t?quity ratios:
gl sosase . oo BT~ o~ oo
(i) 501va ra_tifos:
el _menst ousn ST ow a0
(iv) Asset-to-equity ratios:
o DI gy SSIDL o1 —RAREL Loss
(v) Interest rate coverage ratios (Earnings before interest and taxes/Interest expense):
This ratio is not applicabie since the Company has no interest expense.
(vi) Profitability ratios (Net profit after taxes/Revenues before cost of services):
Het p;‘;if;aﬁu: taxes 3414020 4;:’3‘:; = (8501 —il225822) ??‘;iﬁ?’ —(69.28y1 —2 ’28::"5’2? = (592.66):1
IRI-SEC Form 17Q
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2. Notes to Interim Financial Statements and Other Required Disclosures:

a.

The Group's unaudited interim financial statements as of June 30, 2016‘prt.:sented in this report
have been prepared in conformity with generally accepted accounting principles. The same have
been prepared in accordance with the Philippine Financial Reporting .SFandards (PFRS) and
Philippine Accounting Standards (PAS). The same accounting policies and methc?ds of
computation were followed in the unaudited interim financial statements as compared with the
Company's audited financial statements as of December 31, 2015.

There were no material seasonal or cyclical factors that affected the Group's financial condition
and results of operations during the period covered by this report.

There were no items affecting assets, liabilities, equity, net income, Or cash flows considered
unusual because of their nature, size, or incidents aside from what is disclosed in the “Analysis of
Financial Condition and Results of Operation” portion.

The Group did not use estimates of amounts in its interim period reports covering the 2nd quarter
of the year 2016 and end of the year 2015, hence, no changes that have material effect in the
current interim period can be reported.

The Group has no issuances, repurchases and repayments of debt and equity securities. It has no
short-term or long-term promissory notes. Therefore, it has no interest expense nor amortization of
debt discount and expense or premium.

Management is not aware of any material events subsequent to interim period ending June 30,
2016 that have not been reflected in the financial statements for said period.

Except for one director who ceased to hold office due to health reasons and the election of his
teplacement during the first quarter, there have been no changes in the composition of the Group
during the interim period covered by this report, including business combinations, acquisition or
disposal of subsidiaries and long-term investments, and restructurings. As regards PCC, the
subsidiary, which temporarily suspended the operations of its techno-vocational project since the
start of 2010, at the meeting of the Board of Directors on May 17, 2013 the dormancy status of
PCC due to significant losses it has incurred was resoived and approved.

The Group has no contingent liabilities or contingent assets since December 31, 2015.

There are no material contingencies and any other events or transactions that are material to an
understanding of the current interim period.

There were no material segment revenue and segment business reselts during the period covered
by this report.

There has been no cash or stock dividends paid by the Group since their incorporation.

No allowance for doubtful accounts has been set up during this period covered by this report and

therefore, there is no reversal of aliowance for doubtful accounts including those receivables
pertaining in related parties.

Certain accounts have been reclassified and comparative figures have been adjusted to conform
with the presentation of the Consolidated Financial Statements as of December 31, 2015.

The Group has not adopted any PFRS which are not yet effective during this quarter covered by
this report. Those PFRS which are relevant and have become effective in 2016 when adopted are
not expected to have impact on the Financial Statements of the Group.

TRI-SEC Form 17Q
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9, Financial Instruments (effective January 1, 2015) - This new standard .addresses the
lc:gsifﬁcaﬁon, measurement and recognition of financial assets and financial Habilities. It replaces
the parts of PAS 39 that relate to the classification and measurement of ﬁn'anmal instruments.
PFRS 9 requires financial assets to be classified into two measurement Categories: those mea'su.r?d
as at fair value and those measured at amortized cost. The determination. 1S 'madfe at mn:}al
recognition. The classification depends on the entity's business model _for managing its ﬁnanqal
instruments and the contractual cash flow characteristics of the instrument. For ﬁ_nanmal
liabilities, the standard retains most of the PAS 39 requirements. The main change 15 that, in cases
where the fair value option is taken for financial liabilities, part of the fair value change due to an
entity's own credit risk is recorded in other comprehensive income rather than profit or lgss, unless
this creates an accounting mismatch. The adoption of this new standard did not bave mmpact on
the Financial Statements of the Parent Entity and Subsidiary. The Parent Entity and Subsidiary
will also consider the impact of the remaining phases of PFRS 9 when issued.

PAS 19, Employee Benefits (Revised) - Amendments to PAS 19 range from fundamental changes such
as removing the corridor mechanism and the concept of expected returns on plan assets to simple
clarifications and rewording. The revised standard also requires new disclosures such as, among
others, a sensitivity analysis for each significant actuarial assumption, information on asset-
liability matching strategies, duration of the defined benefit obligation, and disaggregation of plan
assets by nature and risk.

The Parent Entity has applied these amendments retrospectively and in accordance with the
transitional pensions as set out in the revised PAS 19 rev. 173 in the financial statements as of
December 31, 2013, 2014 and 2015.

—_—

The following are new PFRS, revisions, amendments, annual improvements and interpretations to
existing standards that are effective in 2016 and are relevant 1o the Parent Entity and Subsidiary’s
operations, however, the adoption is not expected to have an impact on the financial statements:

Amendments to PAS 1, Presentation of Financial Statements - Disclosure Initiative — These
amendments provides additional examples of possible ways of ordering the notes to clarify that
understandability and comparability should be considered when determining the order of the
notes. These amendments also introduce a clarification that the list of line items to be presented in
the statements of financial position and statements of comprehensive income can be disaggregated
and aggregated as relevant and additional guidance on subtotais in these statements and clarify
that an entity's share of other comprehensive income of equity-accounted associates and joint

ventures should be presented in aggregate as single line items based on whether or not it will
subsequently be reclassified to profit or loss.

- Amendments to PAS 16, Property, Plant and Equipment, and PAS 38, Intangible Assets - Clarification of
Acceptable Methods of Depreciation and Amortization — The amendments clarify the principle in PAS
16 and PAS 38 that revenue reflects a pattern of economic benefits that are generated from
operating a business (of which the asset is part) rather than the economic benefits that are
consumed through use of asset. As a result, a revenue-based method cannot be used to depreciate

property, plant and equipment and may only be used in very limited circumstances to amortize
intangible assets.

Amendments to PAS 27, Separate Financial Statements - Equity Method in Separate Financial
Statements — The amendments will allow entities to use the equity method to account for
investments in subsidiaries, joint ventures and associates in their separate financial statements.
Entities already applying PFRS and electing to change to the equity method in its separate
financial statements will have to apply that change retrospectively. For the first-time adopters of
PFRS electing to use the equity method in its scparate financial statements, they will be required
to apply this method from the date of transition to PFRS.

IRI-SEC Form 17Q
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Amendments to PFRS 10, Consolidated Financial Statements and PAS 28 (AI}lended), Ifwestmenrs in
Associates and Joint Ventures - Investment Entities: Applying the Consolidation Exception — These
amendments confirm that the exemption from prepating conso]idatt_:d_ financial _statements for an
intermediate parent entity is available to a parent entity that is a.submdlaxy of an investment entiy,
even if the investment entity measures all of its subsidiaries at fair value.

Annual Improvements to PFRS (2012-2014 cycle) — This contains non-urgent but necessary
amendments to the following standards:

PFRS 5, Non-current Assets Held for Sale and Discontinued Operations - Changes in Methods of Disposal -
The amendment adds specific guidance in PFRS 5 for cases in which an entity reclassifies an asset
from held for sale to held for distribution or vice versa and cases in which held-for-distribution
accounting is discontinued.

PFRS 7, Financial Instruments: Disclosures - Servicing Contracts - The amendment provides additional
guidance to clarify whether a servicing contract is continuing involvement in a transferred asset for
the purpose of determining the disclosures required.

PFRS 7, Financial Instruments: Disclosures - Applicability of the Amendments to PFRS 7 to Condensed
Interim Financial Statements - The amendment clarifies the applicability of the amendments to PFRS
7 on offsetting disclosures to condensed interinm financial statements.

PAS 19, Employee Benefits - Discount Rate: Regional Market Issue — The amendment clarifies that the
high quality corporate bonds used in estimating the discount rate for post-employment benefits
should be denominated in the same currency as the benefits to be paid (thus, the depth of the
market for high quality corporate bonds should be assessed at currency level). :

PAS 34, Interim Financial Reporting - Disclosure of Information 'Elsewhere in the Interim Financial Report’
- The amendment clarifies the meaning of ‘elsewhere in the interim report’ and requires a Cross-

e

_reference.

o. Financial Risk Management Objectives and Policies

The Group's activities are exposed to a variety of financiai risks: credit risk, liquidity risk, market
risk and fair value estimates. The Group's overall risk management program seeks to minimize
potential adverse effects on its financial performance and to make an optimal contribution to its
revenues by managing these risks. The Parent Entity's risk management, vested thru the Board of
Directors, focuses on actively securing its short to medium-term cash flows by minimizing the

exposure to financial risks. Long-term financial investments are managed to generate lasting
returns.

Management is aware of the following risks that the Company wil face in the future as regards its
mining project:

1.

2.
3.

Mining metals and non-metals is essentially risky and expensive and faced with multiple
probiems.

The prices of commodities are always subject to fluctuations.
All governments change its heads and regulations are subject to unpredictable changes

and government laws and regulatory policies and corporate governance poses hazards to
plan, execute and deliver on long-term projects.

The global weather is unpredictable.

Many governments are demanding larger and larger share of the profits. Higher taxes and
rents are seen as management problems.

Terms of contracts may be subjected to unpredictable changes.

TRI-SEC Form 17Q
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Management's Responses and Outlook

1. The Company's main goal is to explore for less risky exploration and exploitation
minerals. _

2. Shorten exploration period and fook for the most eco.n(‘)m.lcal ways to explon_a and conduct
the latest geological and geophysical techniques to minimize fisks of explo_ratxgn_. o

3. Management will engage experts t0 utilize proven hedge and ﬁz}anmal initiatives to
mitigate and minimize the mherent risks of the volatility of commodities. _ '

4. The Group is aware of the importance of community welfare and commumty relationship.

Financial risk factors

The Group's financial assets and liabilities, comprising mainly of cash and cash equivalents, trade
and other receivables, available-for-sale investments and refundable deposits are exposed to a
variety of financial risks. The management ensures that it has sound policies and strategies in place
to minimize potential adverse effects of these tisks in the Group's financial performance. The
Group does not actively engage in the trading of financial assets for speculative purposes nor does
it write options.

1. Credit Risk Management

Credit risk refers to the risk that a counterpart will default on its obligations resulting in financial
loss to the Group. The Group bas adopted a policy of dealing with creditworthy counterparties as
a means of mitigating the risk of financial loss from defaults. Generally, the maximum credit risk
exposure of financial assets is the carrying amount of the financial assets.

The credit risk for cash and cash equivalent is assessed by Management as low risk since these are
deposited with reputable banks which have low probability of insolvency. The amount of the
Group's trade and other receivables account is not material. The Group's maximum €Xposure to
credit risk from the available-for-sale investments is equivalent to the fair value of the shares in the
Philippine Stock Exchange (PSE). The Group has no investments in foreign securities. The total
carrying amount of the financial assets composed of cash and cash equivalents, other receivables,
available-for-sale investment and deposit as presented in the financial statements as of June 30,

2016 is P2,429,306. These financial assets are not impaired and none are used for collateral or
other credit enhancements.

2. Liquidity Risk Management

Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations associated
with financial liabilities. The Group manages liquidity risk by maintaining adequate highly liguid
assets in the form of cash and cash equivalents. A call of subscription receivable by the Board of
Directors of the Parent Entity is an altemnative to raise cash. The major stockholders have
committed to make advances to the Parent Entity to sustain its operations. Total cash advance
made as of June 30, 2016 is P12,861,215. A stockholder made a net deposit for future subscription

during the second quarter of 2016 in the amount of P897 thousand. The current ratio as of June
30,2016is0.495: 1.

3. Market Risk Management

Market risk is the risk of loss to future earnings, to fair value or to future cash that may result from
changes in the price of a financial instruoment. The value of a financial instrument may change as a

result of changes in interest rates, foreign currency exchange rates, commodity prices, equity prices
and other market changes.

TRI-SEC Form 17Q
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3.1 Interest rate and foreign currency risk

The Group's exposure to the risk of changes in interest rates is mnumal since its cash and
cash equivalents have fixed interest rates not affected by interest rates in the market. The
Group does not have any interest bearing notes payable and is therefore not affegted T_Dy
changes in interest rates. The Parent Entity is exposed to foreign currency risk primarily
with respect to its monetary assets denominated in US Dollar wh1c1_1 are used to cover th'e
exploration and development COSts of its mining project in Indonesia. The Parent Ep’aty s
financial position and financial performance are affected by the movements in the
Philippine Peso to US Dollar exchange rates. Foreign currency risk arises when recogr_uzed
assets and liabilities are denominated in a cusrency that is not the entity's functional
currency.

The balance of the US Dollar denominated cash and cash equivalents was US$44,533 on
December 31, 2015 and US$44,654.26 on June 30, 2016. Any unrealized gain/loss from
foreign exchange rate is taken up at the end of the year.

3.2 Other Price Risk Sensitivity

The Parent Entity's market price risk arises from available-for-sale financial asset which is
carried at fair value. Tt manages its risk from changes in market price by monitoring the
changes in the market price of the investments.

p. Operating Segment

An operating segment is a component of an entity that (a) engages in business activities from which it
may earn revenues and incur expenses, including revenues and expenses relating to transactions with
other components of the same entity; (b) whose operating results are regularly reviewed by the entity's
chief operating decision maker to make decisions about resources to be allocated to the segment and
assess its performance; and (c) for which discrete financial information is available.

In 2009, with the interest of the Parent Entity in mining, this business segment can be reported as an
operating segment even though it is still in its exploratory stage. The business segment is organized
and managed separately according to the nature of the services provided. A segment asset includes all
operating assets used by a segment and consists of supplies, deposits, exploration and evaluation
assets, property and equipment (net of accumulated depreciation),

With the granting of rights of exploration, developmeat and operation of the mining concessions in
Indonesia, as of June 30, 2016, there is nothing to report on mining business segment while the total

segment assets under exploration and evaluation asset account amounted to P50,472,348 as of
December 31, 2015 and as of June 30, 2016.
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Management has no knowledge of any trends, demands, commitments, events, or uncertainties that
would have material impact on the Group's liquidity. The Group look at its current assets as SOUICE gf
liquidity. The capital market has been moving upwards which is beneficial to the Group. The Group stitl
expects to collect some subscription receivables from its major stockholders who have committed to
support the operations of the Group by paying their subscriptions even in the absence ofa fgrmal call by
the board of directors. Management has no knowledge of any trends, events o1 uncertainties that have
had or that ate reasonably expected to have a material favorable or unfavorable impact on the Group’s
operations. Management is not aware of any significant elements of income or loss that did not arise from
the Group’s operations por were there any seasonal aspects that had material effect on the financial
condition of the Group during the period covered by this report.

There are no events that will trigger direct or contingent financial obligation that is material to the
Group, including any default or acceleration of an obligation. There are no material off-balance sheet
transactions, arrangements, obligations (including contingent obligations), and other relationships of the
company with unconsolidated entities or other persons created during the reporting period.

' As at the end of the 2™ guarter of year 2016, the Group was not in defavlt in any of its
indebtedness. It has enough resources Or can raise I€sOUICEs if necessary in order to mect any of its

obligations and implement its planned activities. It does not foresee any liquidity problem in the coming
quarters.

PART III - OTHER INFORMATION

All material events and / or matters during the period covered by this report were disclosed under
SE(_Z Form 17-.C. There are no other material matters/events during the period covered by this report
which are required by SEC to be disclosed that are not disclosed with SEC.,

TRI-SEC Form 17Q
June 30, 2016
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IMPERIAL RESOURCES,

.

INCORPORATED AND SUBSIDIARY

Consolidated Statements of Financial Position
June 30, 2016 and December 31, 2015

Amounts in Philippine Peso
* **
June 30 December 31
2016 2015
ASSETS
Current assets
Cash and cash equivalents P 2,220,704 2,416,649
Trade and other receivables (net) 76,692 -
Prepayments 7,455 34,104
Total current assets 2,304,851 2,450,753
Non current-assets
Available-for-sale- investments 86,910 86,910
Property and Equipment - net 385,333 385,333
Investment property 420,000,000 420,000,000
Exploration and evaluation assets 50,472,347 50,472,348
Deposit 45,000 45,000
Deferred Tax Asset 5,898,723 5,898,723
Total non-current assets 476,888,313 476,888,314
TOTAL ASSETS P 479,193,164 479,339,067
LIABILITIES AND EQUITY
Curent liabilities
Accruals and other payables P 49,605 321,579
Income Tax Payable - 288
Deposit for future subscription 4,605,625.00 2,112,000
P 4,655,230 2,433,867
Non-current liabilities
Retirement benefits payable 3,296,465 3,296,465
Advances from stockholders 12,861,215 14,313,840
16,157,680 17,610,305
TOTAL LIABILITIES 20,812,910 20,044,172
Total Equity Attributable to Equity Holders
of the Parent Entity
Share Capital 636,313,110 633,813,110
Actuarial Gain on Defined Benefit Plan 163,915 163,915
Deficit (177,872,529) (174,460,478)
458,604,496 459,516,546
Non-controlling Interest (224,242) (221,652)
TOTAL EQUITY 458,380,254 459,294,895
TOTAL LIABILITIES AND EQUITY P 479,193,164 P 479,339,067
* Unaudited
o Audited

IRKSEC Form 17Q
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IMPERIAL RESOURCES, INCORPORATED AND A SUBSIDIARY

Consolidated Statements of Comprehensive Income
(Unaudited)

For the Six (6) Months Ended, June 30, 2016 and 2015

and For the Quarters Ended, June 30, 2016 and 2015

Amounts in Philippine Peso
For the Six Months ended For the Three Months ended
June 30 Jane 30
2016 2015 2016 2015
INCOME
Interest Income P 13,736 P 5541 P 7,281 P 2,783
EXPENSES
Salaries and Wages 1,370,523 1,080,541 708,894 534,640
Director's Fee 110,000 140,000 60,000 70,000
Professional Fees 101,707 83,672 58,168 40,123
Utilities 269,348 289,004 152,735 164,065
Rental 388,890 392,515 197,790 233,587
Repairs and Maintenance 149,372 142,739 121,175 111,035
Travel and Transportation 140,353 175,014 73,290 105,123
Dues and Subscription 323,840 318,682 22,754 18,908
Miscellaneous 84,259 84,121 44,353 57,709
Security Services 234,000 227,070 123,000 116,070
Supplies and other office expenses 103,322 99,901 64,726 68,963
$SS, PHIC and HDMF contributions 39,289 36,080 23,342 21,608
Representation and Entertainment 50,459 137,727 20,112 68,062
Taxes and Licenses 34,520 39,624 5,050 12,118
Penalties - 6,000 - -
Insurance 28,496 31,782 6,513 8,881
Donation - 5,000 - -
3,428,377 3,289,474 1,681,901 1,630,894
LOSS FROM OPERATIONS (3,414,641) (3,283,932) (1,674,620) (1,628,110)
OTHER COMPREHENSIVE INCOME (LOSS) - - - -
TOTAL COMPREHENSIVE INCOME (LOSS) (3,414,641) (3,283,932) {1,674,620) (1,628,110)
TOTAL COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO :
Equity Holdings of the Parent Entity (3,412,051) (3,281,345) (1,673,302) 1,629,545
Non-Controlling Interest (2,590) (2,587) (1,319) (1,435)
P (3414,641) P (3283932) P (1,674,620) P 1628110
TOTAL COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO :
Controlling Equity Holders of the Parent Entity (3,141,817) (3,032,948) (1,540,776) 1,506,188
Non-Controlling Interest of the Parent Entity (270,234) (248,398) (132,525) 123,357
P (3,412,051) P g3,281,345) P (1,673,302 P 1,629,545
LOSS PER SHARE (0.026) (0.025) (0.013) 0.013
Nofe:

Loss per share amounts are computed by dividing the net toss atiritutable to equity holdings of Parent Entity fot the period over the
number of shares issued and outstanding &t the end of the pericd which i5 130,500,000 shares in 2016 and 130,000,000 for 2015

IRI-SEC Form 17Q
June 30, 2016
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IMPERIAL RESOURCES, INCORPORATED AND A SUBSIDIARY

Consolidated Statements of Changes in Equity

(Unaudited)

For the Six (6) Months Ended June 30, 2016 and 2015

EQUITY
Capital Stock - P5.00 par value
Authorized - 360,000,000 shares for 2016 and 2015
Class "A" - 216,000,000 shares for 2016 and 2015

Issued and Outstanding - 40,109,431 and 39,809,431 shares
for 2016 and 2015, respectively
Balance at Beginning of Year
Issued
Balance at End of Pericd
Subscribed Capital Stock - 38,190,568 shares
for 2016 and 2015.
Balance at Beginning of Year
Addition (Deduction) - net
Balance at End of Peniod
Less: Subscription Receivable
Balance at Beginning of Year
Addition (Deduction) - net
Balance at End of Period

Class "B" - 144,000,000 shares for 2016 and 2015
Issued and QOutstanding - 5,952,435 and 5,752,435 shares
for 2016 and 2015, respectively.
Balance at Beginning of Year
Issued

Balance at End of Period
Subscribed Capital Stock - 46,247,565 shares
for 2016 and 2015.
Balance at Beginning of Year
Addition (Deduction) - net
Balance at End of Period
Less: Subscription Receivable
Balance at Beginning of Year
Additon (Deducton) - net
Balance at End of Period

TOTAL PAID UP CAPITAL
Actuarial Gain on Defined Benefit Plan
Retained earnings {deficit)
Balance at the beginning of year
Comprehensive Loss for the period
Balance at the end of the period
NON-CONTROLLING INTEREST

TOTAL EQUITY

IRI-SEC Form 17Q
June 30, 2016

Amounts in Philippine Peso
June 30 June 30
2016 2015
199,047,156 P 198,765,536
1,500,000 281,620
200,547,156 199,047,156
190,952,845 191,234,465
- (281,620
190,952,845 190,952,845
14,652,522 14,799,061
- (146,539)
14,652,522 14,652,522
176,300,323 176,300,323
28,762,175 21,262,175
1,000,000 7,500,000
29,762,175 28,762,175
231,237,825 238,737,825
- {7,500,000)
231,237,825 231,237,825
1,534,369 1,534,369
1,534,369 1,534,369
229,703,456 229,703,456
636,313,110 633,813,110
163,915 96,561
(174,460,478) (166,472,609)
(3,412,051) (3,281,345)
(177,872,529) (169,753,954)
(224,242) (217,287)
458,380,254 P 463,938,430




IMPERIAL RESOURCES, INCORPORATED AND SUBSIDIARY

Consolidated Statements of Cash Flows
(Unavudited)
For the Six (6) Months Ended June 30, 2016 and 2015

Amounts in Philippine Peso
June 30 June 30
2016 2015
Cash Flows from Operating Activities
Net loss from Operations P (3,414,641) P (3,283,932)
Adjustments for Interest Income {13,736) (5,541)
Decrease (Increase) in :
Receivables (76,692) (187)
Prepayments 26,649 14,872
Increase (Decrease) in :
Accruals and other Payables (271,973) (360,595)
Income Tax Payable (288) (4,076)
Retirement Benefits Payable - (50,000)
Cash Used in Operating Activities (3,750,681) (3,689,459)
Interest Income Received 13,736 5,541
Net Cash Used in Investing Activities (3,736,945) (3,683,918)
Cash Flows from Investing Activities
Decrease (Increase) in :
Property and Equipment - (20,370)
Exploration and evaluation assets - (4,453,344)
Net Cash Used in Investing Activities - (4,474,214)
Cash Flows from Financial Activities
Deposit for future subscription 2,493,625 -
Advances from stockholders (1,452,625) 7,687,978
Additonal Paid up Capital 2,500,000 146,539
Net Cash Provided from Financial Activities 3,541,000 7,834,517
Net Increase (Decrease) in Cash and Cash Equivalents (195,945) (323,615)
Cash and Cash Equivalents at the Beginning of the Period 2,416,649 ‘ 2,395,600
Cash and Cash Equivalents at the End of the Period P 2,220,704 P 2,071,985
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer

Signature and Title

Date

Signature and Title ;
Comptroller/Assistant Treasurer

Date August 18, 2016
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