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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2) (b) THEREUNDER

1. For the quartetly period ended: June 30, 2018

2 Commission identification number: 39243 3. BIR Tax Identification No.: 000-463-670

IMPERIAL RESOURCES, INC.

...............
...............................................................................................................................

...............................................................................................................................................

6. Industry Classification Code: I (SEC Use Only)

Unit 202 Villa Building, No. 78 Jupiter Street corner Makati Avenue, Barangay Bel- Air, Makati City 1200

7Addressoflssuer'gpm(;lpalofﬁcePosta1 Code

(632) 724-2986

8. Issuer's telephone number, including area code

82-J 4t Street, New Manila, Quezon City

9. Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of
the RSA

Title of each Class Number of shares of common

stock outstanding and amount

of debt outstanding
Common Voting Shares — P1.00 par value

652,500,000 Six Hundred Fifty-Two Million

652,500,000 Six Hundred Fifty-Two Million
Five Hundred Thousand Voting Shares

Five Hundred Thou_sand Voting Shares

There are no debt securities

Amount of Debt Outstanding — P 36,517,728.00
IRL-SEC Form 17Q
June 30, 2018
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One Hundred Fifty Miltion (150,000,000) Common voting shares are exempted from
registration
11. Are any or all of the securities listed on a Stock Exchange?
Yes [x] No[]
If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

Philippine Stock Exchange Common Voting shares

There are One Hundred Million (100,000,000) Common Voting shares listed in the
Philippine Stock Exchange.

12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule
17 thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and
Sections 26 and 141 of the Corporation Code of the Philippines, during the

preceding twelve (12) months (or for such shorter period the registrant was required
to file such reports)
Yes [x] No []

(b) has been subject to such filing requirements for the past ninety (90) days.
Yes [x] No ]

PART I - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

1. The Financial Statements are as follows:

a) Consolidated Statements of Financial Position as of June 30, 2018 (Unaudited) and
December 31, 2017 (Audited).

b) Unaudited Consolidated Statements of Changes in Equity for the Six (6) Months
Ended June 30, 2018 and 2017.

¢) Unaudited Consolidated Statements of Comprehensive Income for the Quarters

Ended June 30, 2018 and 2017 and for the Six (6) Months Ended June 30, 2018
and 2017.

d) Unaudited Consolidated Statements of Cash Flows for the Six (6) Months Ended
June 30, 2018 and 2017.

€) Aging of Accounts Receivable as of June 30, 2018.

IRI-SEC Form 17Q
June 30, 2018
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Ttem 2. ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

itippi ' i f the shares of

The report of the Philippine Stock Exchange regarding the trading o

the Companyrr) (IMP) for the second quarter of 2018 showed that the shares traded at a
high of P2.59, low at P2.00, and closed at P2.12 with a total volume of 2,922},041 shares.
On the other hand during the second quarter of 2017 the shares traded at a high of P4.14,
low at P3.38 and closed at P3.40 with a volume of 5,166,287 shares.

During the second quarter of 2018 a stockholder made a cash advanf:g to t.he
Company in the amount of P1.483 million which was used to _defray administrative
expenses for the said quarter amounting to P1.34 million. Interest income earned during
the second quarter was Very insignificant at P3 thousand.

The Company has not received a progress r€port on the preparation of the various
work plans and other reports from the Indonesian partner including additional budget
needed regarding its application for formal approval of the exploitation concession of the
1,722 hectares located at Waangu-Angu area in Buton Island. However, it continues t0

look for a joint venture parmer to continue the exploration works and develop the mining
concession.

The Group did not dispose any asset of material amount during the quarter nor
does it plan to in the succeeding quarters. It has not budgeted nor committed any
substantial amount for material or capital expenditures for the coming quarters. Any

amount needed for the Group's operation will be funded by major stockholders, hence,
the Group will not encounter any cash problem in continuing its operations.

Based on the unaudited consolidated statements of financial position as at
June 30, 2018 and audited consolidated statements of financial position as at

December 31, 2017, presented below are the material (3% or more) changes and their
causes:

1. Receivables —

The 53.6% decrease or P59 thousand in the first half of 2018 represents
primarily the loans receivable from Company employees.

2. Prepayments —

The 84.2% decrease or about P30.9 thousand as of June 30, 2018

represents the expensed portion of the prepaid insurance account set up on
December 31, 2017.

3. Accruals and other payables —

Some of the accrued expense payables set up oOn December 31, 2017

were settled during the first half of 2018, hence, the 14.1% or P277 thousand
decrease as of June 30, 2018.

4. Income Tax Payable —

The Income Tax Payable (MCIT) in the amount of P2.6 thousand taken up
at the end of 2017 was paid during the first half of 2018, hence, the 100% decrease.

IRI-SEC Form 17Q
Tune 30, 2018
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. ances from Stockholders - . _

> A zt the end of the first six (6) months of 2018 this account mcgeased by about

12.25% or P3.347 million which was used to fund the administrative eXpenses of
the Company during the said period.

The following are the material changes (5% or more) in the :income and
expense accounts during the second quarter of year 2018 compared with the same
period in year 2017 as presented in the Unaudited Consolidated Statements of
Comprehensive Income for the six (6) months and three (3) months ended June 30,
2018 and 2017 and the reasons for such changes:

A. Income Account

1. Interest Income _
This account went up by 44.75% or P878 during the second quarter of 2018
compared with the same period in 2017 because of the increase in the investible funds.

However, the account went down by 73.1% during the same period in 2017 compared
with that of 2016.

B. Administrative Expenses Accounts

1. Director’s Fee -

This account increased during the second quarter of 2018 compared to the
same period in 2017 by about 100% or P60 thousand because there were two board
meetings held in 2018 while in 2017 and 2016 there was only one meeting held.

2. Utilities -

An increase of about 14.86% or P19 thousand during the second quarter of
2018 from the figure during the same period in 2017 was due primarily to the
increase in the usage of mobile phones by the employees and the increase in the
cost of the light and water. This account decreased in 2017 compared with the

figure in 2016 because of the disconnection of the light and water supply at the
storage unit being used by the subsidiary.

3. Repairs and Maintenance —

There was a decrease of about 64.7% or P21 thousand during the second
quarter of 2018 because, like in the same period in 2017, there was no major repair
incurred for company vehicles. A decrease of 72.64% or P88 thousand in 2017
compared with 2016 figure resulted for the same reason.

4. Travel and Transportation —

This account includes gasoline and oil and other travelling and
transportation expenses. The decrease of about 62.6% or P27 thousand in the

second quarter of 2018 and about 40.7% or P29.8 in 2017 was due to the decrease
in the gasoline consumption .

IRJ-SEC Form 17Q
June 30, 2018
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5. Dues and Subscription — o
An increase of about 18.35% or P4 thousand was the result of an adjusting
entry on prepaid dues and subscription made during the second quarter pf 2018,
which was higher than the amount adjusted during the same period M 2017.
However, there was a decrease of about 9.28% or P2 thousand in 2017 because the
amount adjusted was lower than the figure in 2016.

6. Miscellaneous —

This account includes training and seminars, bank charges, out-of-pocket
expenses of the external auditors, attendance fees and other meeting expenses,
meals and other expenses incurred by employee in connection with LTO
registration. It decreased during the second quarter of 2018 compared to the figure
for the same period in 2017 by about 49.5% or P18 thousand because the out-of-
pocket expenses charged by the external auditor was billed and paid in July, 2018.
The out-of-pocket expenses charged by the external auditor to the subsidiary was

paid in June, 2016 unlike in 2017 when it was paid in July, 2017, hence, the
decrease of about 17% or P7.5 thousand.

7. Supplies and other expenses —

This account includes office supplies, advertising printing and reproduction
expenses. There was an increase of about 7.12% or P3 thousand because of the
purchase of ink cartridge for printer and battery for UPS (uninterruptable power
supply). From the figure in 2016 there was a decrease by about 29.8% or P19

thousand in 2017 because of the decrease in the consumption of computer and
xerox machine supplies.

IRI-SEC Form 17Q
June 30, 2018
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THE GROUPS FINANCIAL SOUNDNESS INDICATORS

Presented below are the Financial Soundness Indicators used by the Group as of
the end of the 2™ quarter of 2018, December 31, 2017 and June 30, 2017:

June 30, 2018 December 31, 2017 June 30, 2017

(i) Current/liquidity ratios: 3 084,326

TCaes 2omEo mn —gRieT M T
(i Debt-to-equity ratios:

e R
(iii) Solvency ra.tio.s:

s 05 o1 -0de oo S oo
(iv) Asset-to-equity ratios:

P e -

(v) Interest rate coverage ratios (Earnings before interest and taxes/Interest expense):
This ratio is not applicable since the Company has no interest expense.

(vi) Profitability ratios (Net profit after taxes/Revenues before cost of services):

Net profit after taxes (2,978,269) 41,433,516 (3,214,295)

= 17. : —_— e . B 3 — .
Revenues 4326 6171331 ==53533 264 .83:1 5.690 (361.56):1
TRI-SEC Form 17Q
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2. Notes to Interim Financial Statements and Other Required Disclosures:

a.

The Group's unaudited interim financial statements as of June 30, 2018 presen‘Fed
in this report have been prepared in conformity with generally acfcepted accc.n.mtl_ng
principles. The same have been prepared in accordance with t'he Philippine
Financial Reporting Standards (PFRS) and Philippine Accounting Standards
(PAS). The same accounting policies and methods of computation were followed
in the unaudited interim financial statements as compared with the Company's

audited financial statements as of December 31, 2017.

There were no material seasonal or cyclical factors that affected the Group's
financial condition and results of operations during the period covered by this
report.

There were no items affecting assets, liabilities, equity, net income, Of cash flows
considered unusual because of their nature, size, or incidents aside from what 1s

disclosed in the “Analysis of Financial Condition and Results of Operation”
portion.

. The Group did not use estimates of amounts in its interim period reports covering

the 2nd quarter of the year 2018 and end of the year 2017, hence, no changes that
have material effect in the current interim period can be reported.

The Group has no issuances, repurchases and repayments of debt and equity
securities. It has no short-term or long-term promissory notes. Therefore, it has no
interest expense nor amortization of debt discount and expense or premium.

Management is not aware of any material events subsequent to interim period

ending June 30, 2018 that have not been reflected in the financial statements for
said period.

There were no changes in the composition of the Group during the interim period
covered by this report, including business combinations, acquisition or disposal of
subsidiaries and long-term investments, and restructurings. As regards PCC, the
subsidiary, which temporarily suspended the operations of its techno-vocational
project since the start of 2010, at the meeting of the Board of Directors on May 17,

2013 the dormancy status of PCC due to significant losses it has incurred was
resolved and approved.

The Group has no contingent liabilities or contingent assets

since
December 31, 2017.

There are no material contingencies and any other events or transactions that are

material to an understanding of the current interim period.

There were no material segment revenue and segment business results during the
period covered by this report.

There has been no cash or stock dividends paid by the Group since their
incorporation.

IRI-SEC Form 17Q
June 30, 2018
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1. No allowance for doubtful accounts has been set up during this period covered by
this report and therefore, there is no reversal of allowance for doubtful accounts
including those receivables pertaining in related parties.

m. Certain accounts have been reclassified and comparative ﬁgure§ have been adjusted
to conform with the presentation of the Consolidated Financial Statements as of
December 31, 2017.

n. The Group has adopted new and amended standards and interpretatiops :WhiCh
became effective starting January, 2017. The adoption did not have any significant
impact on the Company’s financial statements. The following are new standards
and amendments to existing standards and interpretation effective 2017 and all
relevant to the Company’s operation.

Amendments to PAS 7, Statement of Cash Flow - Disclosure Initiative - The
amendment provides disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes. This includes disclosure of
changes from financing cash flows, changes arising from obtaining or losing control
of subsidiaries or other businesses, the effect of changes in foreign exchange rates,
changes in fair values, and other changes.

Amendments to PAS 12, Income Taxes - Recognition of Deferred Tax Assets for
Unrealized Losses - The amendment clarifies that unrealized losses on debt
instruments measured at fair value and measured at cost for tax purposes give rise
to a deductible temporary difference regardless of whether the debt instrument's
holder expects to recover the carrying amount of the debt instrument by sale or by
use. An entity assesses a deferred tax asset in combination with other deferred tax
assets. Where tax law restricts the utilization of tax losses, an entity would assess a
deferred tax asset in combination with other deferred tax assets of the same type.

Amendment to PFRS 12, Disclosure of Interests in Other Entities - Clarification of the
scope of the standard — The amendment clarifies the scope of the standard by
specifying that the disclosure requirements in the standard, except for those |
disclosures needed in the summarized financial information for subsidiaries, joint
ventures and associates, apply to an entity’s interests that are classified as held for
sale, as held for distribution or as discontinued operations in accordance with
PFRS 5 Non-current Assets Held for Sale and Discontinued Operations.

New standards, amendments to existing standards that are not yet effective in the
current year but are relevant to the Parent Entity and Subsidiary’s operations

These are new PFRS, revisions, amendments to existing standards, annual
improvements and interpretations that are effective for periods subsequent to

December 31, 2017 and are relevant to the Parent Entity and Subsidiary’s

operations, however, the adoption is not expected to have an impact on the
financial statements:

IRI-SEC Form 17Q
June 30, 2018
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Effective in 2018:

BIICCLIVE L &0 2ose

PFRS 9 (2014), Financial Instruments - In July 2014,. the final version of PFRS 9 was
issued. PERS 9 reflects all phases of the financial instruments project and replz}ces
PAS 39, Financial Instruments: Recognition and Measurement, and all Prev19us
versions of PFRS 9. The standard introduces new requirements fo.r c1assﬁcat1on
and measutement, impajrment, and hedge accounting PFI_{S 9 is effective for
annual periods beginuing on oOf after January 1, 2013 W%Th -early agphcg.ﬂon
permitted. Retrospective application is required, but comparative .mforma}tlon is not
compulsory. Eaily application of previous versions of PFRS 9 is permitted if the
date of initial application is before February 1, 2015.

PFRS 15, Revenue from Contracts with Customers — This new standard replaces the
following standards and interpretations: (2) PAS 11, Construction Contract, (b) PAS
18, Revenue; (c) IFRIC 13, Customer Loyalty Programmes, (&) IFRIC 15, Agreements
for the Construction of Real Estate; (€) IFRIC 18, Transfer of Assets from Customers, and
(f) PIC 31, Revenue - Barter transaction Involving Advertising Services. The main change
is that, the Company will recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services. This
includes the use of five-step model framework: (a) Identify the contract(s) with a
customer; (b) identify the performance obligations in the contract; () determine the
transaction price; (d) allocate the transaction price to the performance obligations
in the contract; and (e) recognize revenue when (or as) the Company satisfies a
performance obligation. Application of this framework will depend on the facts and
circumstances present in a contract with a customer and will require the exercise of
judgment. The Company has yet to assess the full impact of PFRS 15.

Amendments to PFRS 15, Clarifications to PFRS 15 ~ The amendments clarify the
concept of ‘distinct’ in identifying performance obligations. It also clarifies how to
assess control depending whether the Company is a principal or an agent. The

amendments also provide guidelines on licensing and some transition relief for
modified contracts or completed contracts.

Amendments to PAS 40, Transfers of Investment Property — The amendments clarify
that to transfer to, or from, investment properties there must be a change in use. To
conclude if a property has changed use there should be an assessment of whether
the property meets the definition. This change must be supported by evidence. A
change in intention, in isolation, is not enough to support a transfer.

Philippine Interpretation IFRIC-22, Foreign Currency Transactions and Advance
Consideration — The interpretation clarifies the accounting for transactions that
include the receipt or payment of advance consideration in a foreign currency. It
covers foreign currency transactions when an entity recognizes a non-monetary
asset or non-monetary liability arising from the payment or receipt of advance
consideration before the entity recognizes the related asset, expense or income. It
does not apply when an entity measures the related asset, expense or income on
initial recognition at fair value or at the fair value of the consideration received or

IRI-SEC Form 17Q
June 30, 2018
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paid at a date other than the date of initial recognition of the non-monetary asset or

non-monetary liability. Also, the interpretation aeeds not be applied to mcome
taxes, insurance contracts or reinsurance contracts.

_ Financial Risk Management Objectives and Policies

The Group's activities are exposed to a variety of financial risks; credit n§k,
liquidity risk, market risk and fair value estimates. The Group's pverall r1.sk
management program seeks to minimize potential adverse effects on 1ts ﬁnanga,l
performance and to make an optimal contribution fo its revenues by managmg
these tisks. The Parent Entity's risk management, vested thru the Board of
Directors, focuses on actively securing its short to medium-term cash flows by

minimizing the exposure to financial risks. Long-term financial investments are
managed to generate lasting returns.

Management is aware of the following risks that the Company will face in the
future as regards its mining project:

1. Mining metals and non-metals is essentially risky and expensive and faced
with multiple problems.

2. The prices of commodities are always subject to fluctuations.

3. All governments change its heads and regulations are subject tO
unpredictable changes and government laws and regulatory policies and

corporaie governance poses hazards to plan, execute and deliver on long-
term projects.

4. The global weather is unpredictable.

5. Many governments are demanding larger and larger share of the profits.
Higher taxes and rents are seen as management problems.

6. Terms of contracts may be subjected to unpredictable changes.

Management's Responses and QOutlook

1. The Company's main goal is to explore for less risky exploration and

exploitation minerals.

2. Shorten exploration period and look for the most economical ways to

explore and conduct the latest geological and geophysical techniques to
minimize risks of exploration.

3. Management will engage experts to utilize proven hedge and financial

initiatives to mitigate and minimize the inherent risks of the volatility of
commodities.

The Group is aware of the importance of community welfare and
community relationship.

IRI-SEC Form 17Q
June 30, 2018



-

N —
Financial risk factors

The Group's financial assets and liabilities, comp_rising mainly gf cash and cash
equivalents, trade and other receivables, avaﬂablejfor-&.;ale investments and
refundable deposits are exposed to a variety of financial risks. T h'e managemept
ensures that it has sound policies and strategies in place to MINIMIZE potential
adverse effects of these risks in the Group's financial performance. The Group does
not actively engage in the trading of financial assets for speculative purposes not
does it write options.

1. Credit Risk Management

Credit tisk refers to the risk that a counterpart will default on its obligations
resulting in financial loss to the Group. The Group has adopted a policy of
dealing with creditworthy counterparties as a means of mitigating the risk of
financial loss from defaults. Generally, the maximum credit risk exposure of
financial assets is the carrying amount of the financial assets.

The credit risk for cash and cash equivalent is assessed by Management as
low risk since these are deposited with reputable banks which have low
probability of insolvency. The amount of the Group's trade and other
receivables account is not material. The Group's maximum exposure to
credit risk from the available-for-sale investments is equivalent to the fair
value of the shares in the Philippine Stock Exchange (PSE). The Group has
no investments in foreign securities. The total carrying amount of the
financial assets composed of cash and cash equivalents, other receivables,
available-for-sale investment and deposit as presented in the financial
statements as of June 30, 2018 is P3,118,626. These financial assets are not
impaired and none are used for collateral or other credit enhancements.

2. Liquidity Risk Management

Liquidity risk is the risk that the Group will encounter difficulty in meeting
obligations associated with financial liabilities. The Group manages liquidity
risk by maintaining adequate highly liquid assets in the form of cash and
cash equivalents. A call of subscription receivable by the Board of Directors
of the Parent Entity is an alternative to raise cash. The major stockholders
have committed to make advances to the Parent Entity to sustain its
operations. A stockholder made a cash advance to the Parent Entity

amounting to P3,347,000 during the first two quaxrters of 2018. The current
ratio as of June 30,2018 is 1.77: 1,

IRI-SEC Form 17Q
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3. Market Risk Management

Market risk is the risk of 1oss t0 future earnings, to fair va}ue or to future cash
that may result from changes in the price of a financial instrument. The
value of a financial instrument may change as a result of changes in interest

rates, foreign currency exchange rates, commodity prices, equity prices and
other market changes.

3.1 Interest rate and foreign currency risk

The Group's exposure to the risk of changes in interest rates is minimal since
its cash and cash equivalents have fixed interest rates not affected by interest
rates in the market. The Group does not have any interest bearing notes
payable and is therefore not affected by changes in interest rates. The Parent
Entity is exposed to foreign currency risk primarily with respect to its
monetary asscts denominated in US Dollar which are used to cover the
exploration and development costs of its mining project in Indonesia. The
Parent Entity's financial position and financial performance are affected by
the movements in the Philippine Peso to US Dollar exchange rates. Foreign
currency risk arises when recognized assets and liabilities are denominated
in a currency that is not the entity's functional currency.

The balance of the US Dollar denominated cash and cash equivalents was
US$44,958 on December 31, 2017 and US$45,067.07 on June 30, 2018. Any

unrealized gain/loss from foreign exchange rate is taken up at the end of the
year.

3.2 Other Price Risk Sensitivity

The Parent Entity's market price risk arises from available-for-sale financial
asset which is carried at fair value. It manages its risk from changes in

market price by monitoring the changes in the market price of the
investments.

Since there has been no available market value in the PSE since 2010 of

Philcomsat Holdings, Corp. due to its suspension from trading the Company
recognized impairment loss of P720,000 as of December 31, 2017.

p. Operating Segment

An operating segment is a component of an entity that (a) engages in business

activities from which it may eamn revenues and incur expenses, including revenues and

expenses relating to transactions with other components of the same entity; (b) whose

operating results are regularly reviewed by the entity's chief operating decision maker

to make decisions about resources to be allocated to the segment and assess its

performance; and (c) for which discrete financial information is available.

IRI-SEC Form 17Q
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In 2009, with the interest of the Parent Entity in mining, ﬂus business segment can be
reported as an operating segment even though it is still m 1S 'exploratory stage. The
business segment is organized and managed separatel_y according to the nature of the
services provided. A segment asset includes all operating assets used by a segment anc;
consists of supplies, deposits, exploration and evaluation assets, property am

equipment (net of accumulated depreciation),

With the granting of rights of exploration, development and pperation of the mmmg
concessions in Indonesia, as of June 30, 2018, there 1s nothlp.g to report on mining
business segment while the total segment assets under exploration and evaluat}on asset

account amounts to P50,472,348 as of June 30, 2018 broken down into acquisition of

rights to explore amounting to P11,795,500 and geophysical studies amounfing to
P38,676,843.

Management has no knowledge of any trends, demands, commitments, events, oI
uncertainties that would have material impact on the Group’s liquidity. The Group look
at its current assets as source of liquidity. The capital market has been moving upwards
which is beneficial to the Group. The Group still expects to collect some subscription
receivables from its major stockholders who have committed to support the operations of
the Group by paying their subscriptions even in the absence of a formal call by the board
of directors. Management has no knowledge of any trends, events or uncertainties that
have had or that are reasonably expected to have a material favorable or unfavorable
impact on the Group’s operations. Management is not aware of any significant elements
of income or loss that did not arise from the Group’s operations nor were there any

seasonal aspects that had material effect on the financial condition of the Group during
the period covered by this report.

There are no events that will trigger direct or contingent financial obligation that is
material to the Group, including any default or acceleration of an obligation. There are
no material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

As at the end of the 2°¢ quarter of the year 2018, the Group was not in default in

any of its indebtedness. It has enough resources or can raise resources if necessary in

order to meet any of its obligations and implement its planned activities. It does not

foresee any liquidity problem in the coming quarters.

PART II - OTHER INFORMATION

All material events and / or matters during the period covered by this report were
disclosed under SEC Form 17-C. There are no other material matters/events during the

period covered by this report which are required by SEC to be disclosed that are not
disclosed with SEC.

IRI-SEC Form 17Q
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IMPERIJAL RESOURCES, INCORPORATED AND SUBSIDIARY

Consolidated Statements of Financial Position
Fane 30, 2018 and December 31, 2017
Amounts in Philippine Peso
June 30 ¥ December 31 **
2018 2017
ASSETS
Current assets
Cash and cash equivalents P 2,942,648 2,613,767
Trade and other receivables (net) 50,978 109,940
Prepayments 5,803 36,726
Total carrent assets 2,999,429 2,760,433
Non carrent-assets
Available-for-sale- investments 80,000 30,000
Property and Equipment - net 31,393 31,393
Investment property 550,000,000 550,000,000
Exploration and evaluation assets 50,472,348 50,472,348
Refundable Deposit 45,000 45,000
Deferred Tax Asset 1,247,358 1,247,358
Total non-current assets 601,876,099 601,876,099
TOTAL ASSETS P 604,875,528 604,636,532
LIABILITIES AND EQUITY
Current liabilities
Accruals and other payables P 1,693,030 1,970,201
Income Tax Payable - 2,565
Total current liabilities P 1,693,030 1,972,766
Non-current liabilities
Retirement benefits payable 4,157,858 4,157,858
Advances from stockholders 30,666,840 27,319,840
Total non-current liabilities 34,824,698 31,477,698
TOTAL LIABILITIES 36,517,728 33,450,464
Total Equity Attributable to the Owners
of the Parent
Share Capital 636,563,547 636,413,546
Other_ Comprehensive Income (Loss) (101,270) (101,270)
Deficit (67,870,434) (64,893,192)
N 568,591,843 571,419,084
Non—cox\ltrol]ing Interest (234,043) (233,016)
TOTAL' EQUITY 568,357,800 571,186,068
TOTAL LIABILITIES AND EQUITY P 604,875,528 P 604,636,532
* Unaudited
* Audited
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Consolidated Statements of Comprehensive Income

(Unaudited)

For the Six (6) Months Ended, June 30, 2018 and 2017
and For the Quarters Ended, June 30, 2018 and 2017

Arpounts in Philippine Peso

For the Six Months ended For the Three Months ended

June 30 June 30
2018 2017 2018 2017
INCOME
Interest Income 4,826 P 3,890 2,840 1,962
EXPENSES
Salaries and Wages 1,352,660 1,361,434 674,803 658,973
Director's Fee 120,000 190,000 120,000 60,000
Professional Fees 77,613 39,000 38,100 38,600
Utilities 267,506 227,159 145,435 126,616
Rent 398,133 398,133 199,067 199,067
Repairs and Maintenance 49,147 75,966 11,670 33,155
Transportation and Travel 54,104 74,236 16,268 43,487
Dues and Subscription 331,496 415,914 24,431 20,643
Miscellaneous 57,212 76,095 18,606 36,810
Security Services 102,000 132,000 51,000 51,000
Supplies and other office expenses 78,522 59,541 48,668 45,433
$SS, PHIC and HDMF contributions 30,844 30,348 18,481 18,644
Taxes and Licenses 37,362 41,174 11,129 11,229
Insurance 26,497 51,086 7,314 7,256
2,983,095 3,223,185 1,384,971 1,350,912
LOSS FROM OPERATIONS (2,978,269)  (3,214,295) (1,382,131) (1,348,950)
OTHER COMPREHENSIVE INCOME (LOSS) - - - -
TOTAL COMPREHENSIVE INCOME (LOSS) _ (2,978,269) (3,214,295) (1,382,131) (1,348,950)
LOSS FOR THE QUARTER
ATTRIBUTABLE TO :
Owmers of the Parent 2,977,242)  (3,212,849) (1,381,686) (1,348,484)
Non-Controlling Interest (1,027) (1,446) (445) (466)
P (2,978,269) P (3,214,295) P (1,382,131) P (1,348,950)
LOSS PER SHARE (0.005) (0.005) (0.002) (0.002)

Note:

1oss per share amounts are computed by dividing the net loss attributable to the owners
of the Parent for the period over the number of shares issued and outstanding at the

end of the period which is 652,500,000 shares for 2018 and 2017.

IRI-SEC Form 17Q
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MPERIAL RESOURCES, INCORPORATED AND SUBSIDIARY

_ IMPERIAL RESOU R, e es In T

Consolidated Statements of Changes in Equity

(Unaundited)
Fune 30, 2018 and 2017
Amounts in Philippine Peso
June 30 June 30
2018 2017
EQUITY
Capital stock - par value - P1.00 for 2018 and 2017
Authorized - 1,800,000,000 shares for 2018 and 2017
Common Stock - 1,8000,000,000 shares for 2018 and 2017
Common Stock - Issued and outstanding - 230,643,195 and
230,443,195 shares for 2018 and 2017 , respectively
Balance at beginning of year P 230,443,195 230,443,195
Issued 200,000 -
Balance at end of period 230,643,195 230,443,195
Common Stock - subscribed capital stock - 421,856,805 and
422,056,805 shares for 2018 and 2017, respectively
Balance at beginning of year 422,056,805 422,056,805
Addition (Deduction) - net (200,000) -
Balance at end of period 421,856,805 422,056,805
Less: subscription receivable
Balance at beginning of year 16,086,454 16,086,454
Addition (Deduction) - net (150,000) -
Balance at end of period 15,936,454 16,086,454
405,920,351 405,970,351
Total share capital 636,563,547 636,413,546
Other Comprehensive Income (Loss) (101,270) (391,703)
Deficit
Balance at the beginning of year (64,393,192) (106,330,700)
Comprehensive loss for the period (2,977,242) (3,212,849)
Balance at the end of the period (67,870,434) (109,543,549)
Non-Controlling interest (234,043) (230,470)
TOTAL EQUITY 568,357,800 P 526,247,824
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IMPERIAL RES&NIRCES, INCORPORATED AND-SUBSIDIARY

Consolidated Statements of Cash Flows

(Unaundited)

For the Six (6) Months Ended June 30, 2018 and 2017

Cash Flows from Operating Activities

Net loss from Operations
Adjustments for Interest Income

Decrease (Increase) in

Receivables
Prepayments
Deferred Tax Asset

Increase (Decrease) in :
Accruals and other Payables
Income Tax Payable
Cash Used in Operating Activities
Interest Income Received

Net Cash Used in Operating Activities

Cash Flows from Investing Activities

Cash Flows from Financial Activities

Deposit for future subscription
Advances from stockholders
Additonal Paid up Capital

Net Cash Provided from Financial Activities
Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the Beginning of the Period

Cash and Cash Equivalents at the End of the Period

IRI-SEC Form 17Q
June 30, 2018

Amounts in Philippine Peso
June 30 June 30
2018 2017

P (2,978,269) P (3,214,295
(4,826) (8,890)
58,962 (6,419)
30,923 20,679

- (883)
(277,170) (198,765)
(2,565) (2,080)

(3,172,945) (3,409,858)
4,826 8,890
(3,168,119) (3,400,968)

. 3,504,000
3,347,000 .
150,000 ;

3,497,000 3,504,000
328,881 103,032
2,613,767 2,943,289
P 2942648 P 3,046,321
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly

caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer

Signature and Title

Date

Signature and Title

Comptroiler/ Assistant Treasurer

Date August 01, 2018
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