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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2) (b)) THEREUNDER

1. For the quarterly period ended: September 30, 2018

2. Commission identification number: 39243 3. BIR Tax Identification No.: 000-463-670

IMPERTAL RESOURCES, INC.

..............................................................................................................................................

4. Exact name of issuer as specified in its charter

Metro Manila, Philippines
5. Province, country or other jurisdiction of incorporation or organization
6. Industry Classification Code: (SEC Use Only)
Unit 202 Villa Building, No. 78 Jupiter Street corner Makati Avenue, Barangay Bel- Air, Makati City 1200
7Addressof1ssuer'sprmc:1palofﬁce ———
(632) 724-2986

8. Issuer's telephone number, including area code

82-J 4™ Street, New Manila, Quezon City

9. Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of
the RSA

Title of each Class Number of shares of common
stock outstanding and amount
of debt outstanding
Common Voting Shares — P1.00 par value

652,500,000 Six Hundred Fifty-Two Million 652,500,000 Six Hundred Fifty-Two Million
Five Hundred Thousand Voting Shares Five Hundred Thousand Voting Shares

There are no debt securities

Amount of Debt Outstanding — P 38,104,840.00

IRI-SEC Form 17Q
September 30, 2018
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One Hundred Fifty Million (150,000,000) Common voting shares are exempted from
registration
11. Are any or all of the securities listed on a Stock Exchange?
Yes [x] Nol]
If yes, state the name of such Stock Exchange and the class/cs of sccurities listed therein:

e

Philippine Stock Exchange Common Voting shares

There are One Hundred Million (100,000,000) Common Voting shares listed in the
Philippine Stock Exchange.

12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule
17 thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and
Sections 26 and 141 of the Corporation Code of the Philippines, during the

preceding twelve (12) months (or for such shorter period the registrant was required
to file such reports)

Yes [x] No|]
(b) has been subject to such filing requirements for the past ninety (90) days.
Yes [x] No[]

PART I - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

1. The Financial Statements are as follows:

a) Consolidated Statements of Financial Position as of September 30, 2018
(Unaudited) and December 31, 2017 (Audited).

b) Unaudited Consolidated Statements of Changes in Equity for the Nine (9) Months
Ended September 30, 2018 and 2017.

¢) Unaudited Consolidated Statements of Comprehensive Income for the Quarters

Ended September 30, 2018 and 2017 and for the Nine (9) Months Ended
September 30, 2018 and 2017.

d) Unaudited Consolidated Statements of Cash Flows for the Nine (9) Months Ended
September 30, 2018 and 2017.

e) Aging of Accounts Receivable as of September 30, 2018.

IRI-SEC Form 17Q
September 30, 2018
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Item 2. ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
During the third quarter of 2018 the data provided by the Philippine Stock
Exchange on the trading of the Company’s shares of stocks Parent Entity (IMP) showed
that the shares traded at a high of P2.32, low at P2.00, and closed at P2.00 with a total
volume of 896,294 shares. On the other hand, after adjustments made due to the
declassification of the shares of stock of the Parent Entity and the changes of its par value

trom P5.00 to P1.00 per common share during the third quarter of 2017, the shares traded
at a high of P3.64, low at P2.85 and closed at P2.92 with a volume of 2,806,247 shares.

During the third quarter of 2018 a stockholder made a cash advance in the amount
of P1.66 million which was used to cover the administrative expenses for the said quarter
amounting to P1.58 million. Interest income earned during the third quarter was very
minimal at P5 thousand.

The Group did not dispose any asset of material amount during the quarter nor
does it plan to in the succeeding quarters. It has not budgeted nor committed any
substantial amount for material or capital expenditures for the coming quarters. Any
amount needed for the Group's operation will be funded by major stockholders, hence,
the Group will not encounter any cash problem in continuing its operations.

Based on the unaudited consolidated statements of financial position as at
September 30, 2018 and audited consolidated statements of financial position as at

December 31, 2017, presented below are the material (5% or more) changes and their
causes:

1. Cash and Cash Equivalents -
The total cash provided from financial activities during the three (3) quarters
of 2018 was P5.16 million while the total administrative expenses and payment of

payables was about P4.82 million, hence, an increase of about 13% or P336
thousand.

2. Receivables -

Included in this account are accrued interest receivable and loans to
employees. There was a 45% decrease or P49 thousand as of September 30, 2018
because of the loan payments made by the employees.

3. Prepayments —

The amount of P34.6 thousand from P36.7 thousand as of December 31,
2017 was expensed during the three quarters of 2018, leaving a balance of P2
thousand as of September 30, 2018. There was a decrease of about 94%.

4. Accruals and other payables —

Some of the accrued expense payables set up on December 31, 2017 were
settled during the three quarters of 2018, hence, the 18% or about P351 thousand
decrease as of September 30, 2018.

IRI-SEC Form 17Q
September 30, 2013
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5. Income Tax Payable -—
The Income Tax Payable (MCIT) in the amount of P2.5 thousand taken up

at the end of 2017 was paid during the first half of 2018, hence, the zero balance on
September 30, 2018.

6. Advances from Stockholders—

A stockholder made P5 million cash advance to the Parent Entity during the

three quarters of 2018 to defray operation costs, hence, the 18% increase as of
September 30, 2018.

The following are the material changes (5% or more) in the income and expense
accounts during the third quarter of year 2018 compared with the same period in year
2017 as presented in the Consolidated Statements of Comprehensive Income for the nine

(9) months and three (3) months ended September 30, 2018 and 2017 and the reasons for
such changes:

A. Income Account

1. Iaterest Income

This account increased by 137% during the third quarter of 2018 because there
were more investible funds compared to that of the third quarter in 2017.

B. Administrative Expenses Accounts

1. Director’s Fee -

The decrease in this account during the 3*¢ quarter of 2018 by about 17% or
P15 thousand was due to the failure of one (1) director to attend the annual
stockholders’ meeting unlike in 2017 where all directors were present.

2. Professional Fees -

A professional fee was paid for services rendered by the Company lawyers in
relation to the new project being considered by management during the 3™ quarter
of 2017. None of this nature was paid during the same period in 2018, hence, the
decrease of about 77% or P113.4 thousand.

3. Repairs and Maintenance -

During the period covered by this report the Company’s computers and
Xerox machine were in a better working condition than in the same period in 2017,
hence, the 73% decrease or about P33 thousand.

4. Dues and Subscription

The number of cars registered with Forbes Park Association subject for car

stickers decreased, hence, the 18% decrease or about P10 thousand during the third
quarter in 2018.

IRI-SEC Form 17Q
September 30, 2018
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5. Miscellaneous—
This account includes the out-of-pocket expenses incurred by the external
auditors. This expense was billed and paid in the third quarter of 2018, whereas in

2017 it was billed and paid in the second quarter of 2017. This accounted primarily
for the increase of about 39% or P24 thousand.

6. Supplies and Other Office Expenses—

This account decreased by about 9% or P1.6 thousand during the 3™ quarter
of 2018 because of cost cutting measures adopted by the Company through
recycling of papers and other supplies.

7. Utilities -
There was an increase of about 18% or P24 thousand in the 3* quarter of

2018 because of the increase in the consumption and cost of water and electricity
and also in the usage of mobile phone.

8. Insmrance—
The insurance premium of three (3) vehicles being used by the Company
were paid during the 3 quarter of 2018 while in 2017 the premium of the same

vehicles were registered during the first quarter , hence, the increase of about 631%
or P18 thousand.

9. §SS, PHIC and HDMF Contributions—
The increase of about 5% or P1 thousand during the third quarter of 2018

was due to the increase in the premium contributions as provided by the
government agencies effective January 1, 2018.

10.Taxes and Licenses—-

The 648% increase in this account or about P32 thousand was the result of

the increase in the payment of documentary stamp tax due on the cash advances
made by a stockholder to the Company.

11. Rental —

The Makati office rental for both the Parent and Subsidiary was increased
during the third quarter of 2018, hence, the increase by about 9% or P17 thousand.

IRI-SEC Form 17Q
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THE GROUPS FINANCIAL SOUNDNESS INDICATORS

Presented below are the Financial Soundness Indicators used by the Group for the

3" quarter of 2018, December 31, 2017 and September 30, 2017:

September 30, 2018

December 31, 2017

September 30, 2017

(1) Current/liguidity ratios:

Sl D0 e LIS i, 283090 g,
(i) Debt-to-equity ratios:
ity TBecrsaess T 0071 phicdil = 00s1 — 22892060 o06.
(iii) Solvenc:j_r ratios:
Toabiiies MOS0 o0cy  0ds_ ooey 2052080 0
(iv) Asset-to-equity ratios:
Tolumn 0030085 Lo SIS L Los; SIS g
(v) Interest rate coverage ratios (Earnings before interest and taxes/Interest expense):
This ratio is not applicable since the Company has no interest expense.
(vi) Profitability ratios (Net profit after taxes/Revenues before cost of services):
Net profit after taxes (4,551,424) = (393.89):1 41.433,516 ~ 0.83:1 (4,799.552) = (440.2):1
Revenues 11,555 50,033,264 10,903
IRI-SEC Form 17Q
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2. Notes to Interim Financial Statements and Other Required Disclosures:

a,

The Group's unaudited interim financial statements as of September 30, 2018
presented in this report have been prepared in conformity with generally accepted
accounting principles. The same have been prepared in accordance with the
Philippine Financial Reporting Standards (PFRS) and Philippine Accounting
Standards (PAS). The same accounting policies and methods of computation were
followed i the unaudited interim financial statements as compared with the
Company's audited financial statements as of December 31, 2017.

There were no material seasonal or cyclical factors that affected the Group's

financial condition and results of operations during the period covered by this
report.

There were no items affecting assets, liabilities, equity, net income, or cash flows
considered unusual because of their nature, size, or incidents aside from what is

disclosed in the “Analysis of Financial Condition and Results of Operation”
portion.

The Group did not use estimates of amounts in its interim period reports covering
the 3rd quarter of the year 2018 and end of the year 2017, hence, no changes that
have material effect in the current interim period can be reported.

The Group has no issuances, repurchases and repayments of debt and equity
securities. It has no short-term or long-term promissory notes. Therefore, it has no
interest expense nor amortization of debt discount and expense or premium.

Management is not aware of any material events subsequent to interim period

ending September 30, 2018 that have not been reflected in the financial statements
for said period.

Except for one director who finished his term and his replacement was elected
during the annual stockholders’ meeting held last July 19, 2018, there have been no
changes in the composition of the Group during the interim period covered by this
report, including business combinations, acquisition or disposal of subsidiaries and
long-term investments, and restructurings. As regards PCC, the subsidiary, which
temporarily suspended the operations of its techno-vocational project since the start
of 2010, at the meeting of the Board of Directors on May 17, 2013 the dormancy
status of PCC due to significant losses it has incurred was resolved and approved.

. The Group has no contingent liabilities or contingent assets  since

December 31, 2017.

There are no material contingencies and any other events or transactions that are
material to an understanding of the current interim period.

There were no material segment revenue and segment business results during the
period covered by this report.

IRI-SEC Form 17Q
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k. There has been no cash or stock dividends paid by the Group since their
incorporation.

L. No allowance for doubtful accounts has been set up during this period covered by
this report and therefore, there is no reversal of allowance for doubtful accounts
including those receivables pertaining in related parties.

m. Certain accounts have been reclassified and comparative figures have been adjusted
to conform with the presentation of the Consolidated Financial Statements as of
December 31, 2017.

n. The Group has adopted new and amended standards and interpretations which
became effective starting January, 2017. The adoption did not have any significant
impact on the Company’s financial statements. The following are new standards
and amendments to existing standards and interpretation effective 2017 and all
relevant to the Company’s operation.

Amendments to PAS 7, Statement of Cash Flow - Disclosure Initiative - The
amendment provides disclosures that enable usets of financial statements to
evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes. This includes disclosure of
changes from financing cash flows, changes arising from obtaining or losing control

of subsidiaries or other businesses, the effect of changes in foreign exchange rates,
changes m fair values, and other changes.

Amendments to PAS 12, Income Taxes - Recognition of Deferred Tax Assets for
Unrealized Losses - The amendment clarifies that unrealized losses on debt
instruments measured at fair value and measured at cost for tax purposes give rise
to a deductible temporary difference regardless of whether the debt instrument's
holder expects to recover the carrying amount of the debt instrument by sale or by
use. An entity assesses a deferred tax asset in combination with other deferred tax
assets. Where tax law restricts the utilization of tax losses, an entity would assess a
deferred tax asset in combination with other deferred tax assets of the same type.

Amendment to PFRS 12, Disclosure of Interests in Other Entities - Clarification of the
scope of the standard — The amendment clarifies the scope of the standard by
specifying that the disclosure requirements in the standard, except for those
disclosures needed in the summarized financial information for subsidiaries, joint
ventures and associates, apply to an entity’s interests that are classified as held for
sale, as held for distribution or as discontinued operations in accordance with
PFRS 5 Non-current Assets Held for Sale and Discontinued Operations.

New standards, amendments to existing standards that are not yet effective in the
current year but are relevant to the Parent Entity and Subsidiary’s operations

IRI-SEC Form 17Q
September 30, 2018



e

: .
.

These are New PFRS, revisions, amendments ‘Fo existing ‘ standards, annual
improvements and interpretations that are effective for pgnods subseqqept t,o
December 31, 2017 and are relevant to the Parent Entity anq Sub51d1art5£1 s
operations, however, the adoption is not expected to have an impact on the
financial statements:

Effective in 2018:

PFRS 9 (2014), Fi inancial Instruments - In July 2014, the final version of PFRS 9 was
issued. PFRS 9 reflects all phases of the financial instruments project and repla_xces
PAS 39, Financial Instruments: Recognition and Measurement, and all previous
versions of PFRS 9. The standard introduces new requirements for classification
and measurement, impairment, and hedge accounting. PERS 9 is effective for
annual periods beginning on or after January 1, 2018 with early application
permitted. Retrospective application is required, but comparative information is not
compulsory. Early application of previous versions of PFRS 9 is permitted if the
date of initial application is before February 1, 2015.

PERS 15, Revenue from Contracts with Customers — This new standard replaces the
following standards and interpretations: (a) PAS 11, Construction Contract, (0) PAS
18, Revenue, (¢) IFRIC 13, Customer Loyalty Programmes, (d) IFRIC 15, Agreements
for the Construction of Real Estate; (e) IFRIC 18, Transfer of Assets from Customers; and
(f) PIC 31, Revenue - Barter transaction Involving Advertising Services. The main change
is that, the Company will recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services. This
includes the use of five-step model framework: (a) Identify the contract(s) with a
customer; (b) identify the performance obligations in the contract; (c) determine the
transaction price; (d) allocate the transaction price to the performance obligations
in the contract; and (e) recognize revenue when (or as) the Company satisfies a
performance obligation. Application of this framework will depend on the facts and
circumstances present in a contract with a customer and will require the exercise of
judgment. The Company has yet to assess the full impact of PFRS 15.

Amendments to PFRS 15, Clarifications to PFRS 15 — The amendments clarify the
concept of ‘distinct’ in identifying performance obligations. Tt also clarifies how to
assess control depending whether the Company is a principal or an agent. The

amendments also provide guidelines on licensing and some transition relief for
modified contracts or completed contracts.

Amendments to PAS 40, Transfers of Investment Property — The amendments clarify
that to transfer to, or from, investment properties there must be a change in use. To
conclude if a property has changed use there should be an assessment of whether
the property meets the definition. This change must be supported by evidence. A
change in intention, in isolation, is not enough to support a transfer.

IRI-SEC Form 17Q
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Philippine Interpretation IFRIC-22, Foreign Currency tfmnsactions cmd_ Advance
Consideration — The interpretation clarifies the accounting for tr?.nsacuons that
include the receipt or payment of advance consideration m a foreign currency. It
covers foreign currency transactions when an entity recognizes a.non-monetary
asset or non-monetary liability arising from the payment or receipt of advance
consideration before the entity recognizes the related asset, expense of ncome. It
does not apply when an entity measures the related asset, expense Or inco_me on
initial recognition at fair value or at the fair value of the consideration received or
paid at a date other than the date of initial recognition of the non-monetary z}sset or
pon-monetary liability. Also, the interpretation needs not be applied to mncome
taxes, insurance contracts or reinsurance contracts.

o. Financial Risk Management Objectives and Policies

The Group's activities are exposed to a variety of financial risks: credit risk,
liquidity risk, market risk and fair value estimates. The Group's overall risk
management program seeks to minimize potential adverse effects on its financial
performance and to make an optimal contribution to its revenues by managing
these rtisks. The Parent Entity's risk management, vested thru the Board of
Directors, focuses on actively securing its short to medium-term cash flows by

minimizing the exposure to financial risks. Long-term financial mvestments are
managed to generate lasting returns.

Management is aware of the following risks that the Company will face in the
future as regards its mining project:

1. Mining metals and non-metals is essentially risky and expensive and faced
with multiple problems.

2. The prices of commodities are always subject to fluctuations.

All governments change its heads and regulations are subject to

unpredictable changes and government laws and regulatory policies and

corporate governance poscs hazards to plan, execute and deliver on long-
term projects.

4. The global weather is unpredictable.

5. Many governments are demanding larger and larger share of the profits.
Higher taxes and rents are seen as management problems.

6. Terms of contracts may be subjected to unpredictable changes.

w

Management's Responses and Outlook

1. The Company's main goal is to explore for less risky exploration and

exploitation minerals.

2. Shorten exploration period and look for the most economical ways to

explore and conduct the latest geological and geophysical techniques to
minimize risks of exploration.

JRI-SEC Form 17Q
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3. Management will engage experts to utilize proven hedge and fu_lz}ncml
initiatives to mitigate and minimize the inherent risks of the volatility of
commodities.

4. The Group is awarc of the importance of community welfare and
community relationship.

Financial risk factors

The Group's financial assets and liabilities, comprising mainly (_)f cash and cash
equivalents, trade and other receivables, available-for-sale investments and
refundable deposits are exposed to a variety of financial risks. The management
ensures that it has sound policies and strategies in place to minimize potential
adverse effects of these risks in the Group's financial performance. The Group does

not actively engage in the trading of financial assets for speculative purposes nor
does it write options.

1. Credit Risk Management

Credit risk refers to the risk that a counterpart will default on its obligations
resulting in financial loss to the Group. The Group has adopted a policy of dealing
with creditworthy counterparties as a means of mitigating the risk of financial loss

from defaults. Generally, the maximum credit risk exposure of financial assets 1s
the carrying amount of the financial assets.

The credit risk for cash and cash equivalent is assessed by Management as low risk
since these are deposited with reputable banks which have low probability of
insolvency. The amount of the Group's trade and other receivables account is not
material. The Group's maximum exposure to credit risk from the available-for-sale
investments is equivalent to the fair value of the shares in the Philippine Stock
Exchange (PSE). The Group has no investments in foreign securities. The total
carrying amount of the financial assets composed of cash and cash equivalents,
other receivables, available-for-sale investment and deposit as presented in the
financial statements as of September 30, 2018 is P3,136,297. These financial assets
are not impaired and none are used for collateral or other credit enhancements.

2. Liquidity Risk Management

Liquidity risk is the risk that the Group will encounter difficuity m meeting
obligations associated with financial liabilities. The Group manages liquidity risk
by maintaining adequate highly liquid assets in the form of cash and cash
equivalents. A call of subscription receivable by the Board of Directors of the
Parent Entity is an alternative to raise cash. The major stockholders have
committed to make advances to the Parent Entity to sustain its operations. Total

cash advance made to the Company as of September 30, 2018 is P32,327,840. The
current ratio as of September 30, 2018 is 1.86 : 1.

TRI-SEC Form 17Q
September 30, 2018



-

\
R__‘_, —
3. Market Risk Management

Market risk is the risk of loss to fature earnings, to fair value or to future cash that
may result from changes in the price of a financial ins@rgent. The value of a
financial instrument may change as a result of changes 1 interest rates, foreign
currency exchange rates, commodity prices, equity prices and other market
changes.

3.1 Interest rate and foreign currency risk

The Group's exposure to the risk of changes in interest rates is mmlmal since
its cash and cash equivalents have fixed interest rates not affected by interest
rates in the market. The Group does not have any interest bearing notes
payable and is therefore not affected by changes in interest rates. The Parent
Entity is exposed to foreign currency risk primayily with respect tO its
monetary assets denominated in US Dollax which are used to cover the
exploration and development costs of its mining project in Indonesia. The
Parent Entity's financial position and financial performance are affected by
the movements in the Philippine Peso 10 US Dollar exchange rates. Foreign
currency risk arises when recognized assets and liabilities are denominated
in a currency that is not the entity's functional currency.

The balance of the US Dollar denominated cash and cash equivalents was

US$44,958 on December 31, 2017 and US$45,104 on September 30, 2018..

Any unrealized gain/loss from foreign exchange rate is taken up at the end
of the year.

3.2 Other Price Risk Sensitivity

The Parent Entity's market price risk arises from available-for-sale financial

asset which is carried at fair value. It manages its risk from changes in

market price by monitoring the changes in the market price of the
investments.

Since there has been no available market value in the PSE since 2010 of
Philcomsat Holding Corp. and Export and Industry Bank due to their

suspension from trading the Company recognized impairment loss of
P720,000 as of December 31, 2017.

p. Operating Segment

An operating segment is a component of an entity that (a) engages in business
activities from which it may earn revenues and incur €Xpenses, including revenues and
expenses relating to transactions with other components of the same entity; (b) whose
operating results are regularly reviewed by the entity's chief operating decision maker
to make decisions about resources to be allocated to the segment and assess Its
performance; and (c) for which discrete financial information is available.

IRI-SEC Form 17Q
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In 2009, with the interest of the Parent Entity in. m.inin-g, thlS business segment car}r I;le

reported as an operating segment cven though it is still 1 1ts _exploratory stage. . the

business segment is organized and managed separatel_y according to the nature O 3

services provided. A segment asset includes all operating assets used by a segment an

consists of supplies, deposits, exploration and evaluation assets, property and

equipment (net of accumulated depreciation).

With the granting of rights of exploration, development and operation of the mining
concessions in Indonesia, as of September 30, 2018, there is nothing to rf:'port on
mining business segment while the total segment assets under exploration and
evaluation asset account amounted to P50,472,348 as of December 31, 2017 and
September 30, 2018, broken down into acquisition of rights to explore amounting to
P11,795,500 and geophysical studies amounting to P38,676,848.

Management has no knowledge of any trends, demands, commitments, events, or
uncertainties that would have material impact on the Group’s liquidity. The Group look
at its current assets as source of liquidity. While the capital market has been volatile
during the third quarter of 2018, it does not have impact on the Group. The Group still
expects to collect some subscription receivables from its major stockholders who have
committed to support the operations of the Group by paying their subscriptions even in
the absence of a formal call by the board of directors. Management has no knowledge of
any trends, events or uncertainties that have had or that are reasonably expected to have a
material favorable or unfavorable impact on the Group’s operations. Management is not
aware of any significant elements of income or loss that did not arise from the Group’s
operations nor were there any seasonal aspects that had material effect on the financial
condition of the Group during the period covered by this report.

There are no events that will trigger direct or contingent financial obligation that is
material to the Group, including any default or acceleration of an obligation. There are
no material offbalance sheet transactions, arrangements, obligations (including

contingent obligations), and other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

As at the end of the 3™ quarter of year 2018, the Group was not in default in any of

its indebtedness. It has enough resources or can raise resources if necessary in order to

meet any of its obligations and implement its planned activities. It does not foresee any
liquidity problem in the coming quarters.

PART IIl - OTHER INFORMATION

All material events and / or matters during the period covered by this report were
disclosed under SEC Form 17-C. There are no other material matters/events during the

period covered by this report which are required by SEC to be disclosed that are not
disclosed with SEC.

IRI-SEC Form 17Q
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IMPERIAL RESOURcES, INCORPORATED AND SUBSIDIARY

Consolidated Statements of Financial Position
September 30, 2018 and December 31, 2017

Amounts in Philippine Peso

September 30 * December 31 **

2018 2017
ASSETS
Current assets
Cash and cash equivalents P 2,950,369 2,613,767
Trade and other receivables (net) 60,928 109,940
Prepayments 2,089 36,726
Total current assets 3,013,386 2,760,433
Non current-assets
Available-for-sale- investments 80,000 80,000
Property and Equipment - net 31,393 31,393
Investment property 550,000,000 550,000,000
Exploration and evaluation assets 50,472,348 50,472,348
Refundable Deposit 45,000 45,000
Deferred Tax Asset 1,247,358 1,247,358
Total non-current assets 601,876,099 601,876,099
TOTAL ASSETS P 604,389,485 604,636,532
LIABILITIES AND EQUITY
Current liabilities
Accruals and other payables P 1,619,142 P 1,970,201
Income Tax Payable - 2,565
Total current liabilities P 1,619,142 P 1,972,766
Non-current liabilities
Retirement benefits payable 4,157,858 4.157,858
Advances from stockholders 32,327,840 27,319,340
Total non-current liabilities 36,485,698 31,477,698
TOTAL LIABILITIES 38,104,840 33,450,464
Total Equity Attributable to the Owners
of the Parent
Share Capital ‘ 636,563,547 636,413,546
Other. Comprehensive Income (Loss) (101,270) (101,270)
Deficit (69,443,077) (64,893,192)
. 567,019,200 571,419,084
Non-controlling Interest (234,555) (233,016)
TOTAL EQUITY 566,784,645 571,186,068
TOTAL LIABILITIES AND EQUITY P 604,889,485 P 604,636,532

* Unaudited

#* Audited
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IMPERIAL RESOURCES, INCORPORATED AND SUBSIDIARY
Consol.__:ed Statements of Comprehensive 1. __ome
(Unaudited)

For the Nine (9) Months Ended, September 30, 2018 and 2017
and For the Quarters Ended, September 30, 2018 and 2017

Amounts in Philippine Peso

For the Nine Months ended For the Three Months ended

September 30 September 30
2018 2017 2018 2017
INCOME
Interest Income P 11,555 P 10,903 P 4,767 P 2,013
EXPENSES
Salaries and Wages 2,061,831 2,051,563 709,171 690,129
Director's Fee 195,000 280,000 75,000 90,000
Professional Fees 111,213 236,000 33,600 147,000
Utilities 429,504 365,471 161,998 137,712
Rental 601,062 583,820 202,929 185,687
Repairs and Maintenance 61,487 121,761 12,340 45,795
Travel and Transportation 131,795 149,872 77,691 75,637
Dues and Subscription ' 378,043 472,592 46,547 56,678
Miscellaneous 145,581 139,637 88,370 63,542
Security Services 153,000 183,000 51,000 51,000
Supplies and other office expenses 95,341 77,982 16,819 18,441
$SS, PHIC and HDMF contributions 49,487 48,662 18,643 17,814
Taxes and Licenses 74,533 46,142 37,171 4,968
Penalties 27,641 - 27,641 -
Insurance 47,460 53,952 20,963 2,867
4,562,979 4,810,454 1,579,884 1,587,270
LOSS FROM OPERATIONS (4,551,424) (4,799,552) (1,575,117) (1,585,257)
OTHER COMPREHENSIVE INCOME (LOSS) - - - -
TOTAL COMPREHENSIVE INCOME (LOSS) (4,551,424) (4,799,552) (1,575,117) (1,585,257)
L.OSS FOR THE QUARTER
ATTRIBUTABLE TO:
Owners of the Parent (4,549,884) (4,797,661) (1,574,604) (1,584,812)
Non-Controlling Interest (1,540) (1,891) (513) (445)
P (4,551,424) P (4,799,552) P (1,575,117) P (1,585,257}
LOSS PER SHARE (0.007) (0.007) (0.002) (0.002)
Note:

Loss per share amounts are computed by dividing the net loss attributable to the owners
of the Parent for the period over the number of shares issued and outstanding at the
end of the period which is 652, 500,000 shares for 2018 and 2017.
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IMPERIAL RESOURCES, INCORPORATED AND SUBSIDIARY

Consolidated Statements of Changes in Equity
(Unaudited)
For the Nine (9) Months Ended September 30, 2018 and 2017

Ampounts in Philippine Peso
September 30 September 30
2018 2017
EQUITY
Capital stock - par value - P1.00 for 2018 and 2017
Authorized - 1,800,000,000 shares for 2018 and 2017
Common Stock - 1,8000,000,000 shares for 2018 and 2017
Common Stock - Issued and outstanding - 230,643,195 and
230,443,195 shares for 7018 and 2017 , respectively
Balance at beginning of year 230,443,195 230,443,195
Issued 200,000 -
Balance at end of period 230,643,195 230,443,195
Common Stock - subscribed capital stock - 421,856,805 and
422 056,805 shares for 2018 and 2017, respectively
Balance at beginning of year 422,056,805 422,056,805
Addition (Deduction) - net (200,000) -
Balance at end of period 421,856,805 422,056,805
Less: subscription receivable
Balance at beginning of year 16,086,454 16,086,454
Addition (Deduction) - net (150,001} -
Balance at end of period 15,936,453 16,086,454
405,920,352 405,970,351
Total share capital 636,563,547 636,413,546
Actuarial Gain on Defined Benefit Plan (101,270) (391,703)
Deficit
Balance at the beginning of year (64,893,192) (106,330,700)
Comprehensive loss for the period 4,549,885) (4,797,661)
Balance at the end of the period (69,443,077) (111,128,361)
Non-Controlling interest (234,555) (23,914)
TOTAL EQUITY 566,784,645 524,869,568

IRI-SEC Form 17Q
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IMPERIAL RESOwRCES, INCORPORATED ANDsUBSIDIARY

Consolidated Statements of Cash Flows

(Unaudited)

For the Nine (9) Months Ended September 30, 2018 and 2017

Cash Flows from Operating Activities

Net loss from Operations
Adjustments for Interest Income

Decrease (Increase) in :

Receivables
Prepayments
Deferred Tax Asset

Increase (Decrease) in :
Accruals and other Payables
Income Tax Payable
Cash Used in Operating Activities
Interest Income Received

Net Cash Used in Investing Activities
Cash Flows from Investing Activities

Decrease (Increase) in :
Property and Equipment

Net Cash Used in Investing Activities
Cash Flows from Financial Activities

Deposit for future subscription
Advances from stockholders
Additonal Paid up Capital

Net Cash Provided from Financial Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the Beginning of the Period

Cash and Cash Equivalents at the End of the Period

IRI-SEC Form 17Q
September 30, 2018

Amounts in Philippine Peso
September 30 September 30
2018 2017
P (455,420 P (4799552
(11,555) (10,903)
49,012 5,937
34,637 23,489
- (88)
(351,059) (195,243)
(2,565) (2,080)
(4,832,954) (4,978,440)
11,555 10,903
(4,821,399) (4,967,537)
- (5,899)
- (5,899)
- 4,530,000
5,008,000 -
150,001 -
5,158,001 4,530,000
336,602 (443,436)
2,613,767 2,943,289
P 2,950,369 P 2,499,853
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Issuer

Signature and Title

Date

Signature and Title

Date

November 07, 2018
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