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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2) (b) THEREUNDER

1. For the quarterly period ended: September 30, 2019

2. Commission identification number: 39243 3. BIR Tax Identification No.: 000-463-670

IMPERIAL RESOURCES, INC.

..............................................................................................................................................

4. Exact name of issuer as specified in its charter

Metro Manila, Philippines

...............................................................................................................................................

6. Industry Classification Code: (SEC Use Only)
Unit 202 Villa Building, No. 78 Jupiter Strect corner Makati Avemme, Barangay Bel- Air, Makati City 1200
7Address0f1ssuer'sprmc1paloﬁicePostalCode
(632) 724-2986

8. Issuer's telephone number, including area code

82-J 4% Street, New Manila, Quezon City

9. Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of
the RSA

Title of each Class Number of shares of common

stock outstanding and amount

of debt outstanding
Common Voting Shares — P1.00 par value

652,500,000 Six Hundred Fifty-Two Million 652,500,000 Six Hundred Fifty-Two Million
Five Hundred Thousand Voting Shares Five Hundred Thousand Voting Shares

There are no debt securities

Amount of Debt Outstanding — P 44,828,679

IRIL-SEC Form 17Q
September 30, 2019
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One Hundred Fifty Million (150,000,000) Common voting shares are exempted from
registration
11. Are any or all of the securities listed on a Stock Exchange?
Yes [x] Noll _
If yes, state the name of such Stock Exchange and the class/es of securities listed therein:

Philippine Stock Exchange Common Voting shares

There are One Hundred Million (100,000,000) Common Voting shares listed in the
Philippine Stock Exchange.

12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule
17 thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and
Sections 26 and 141 of the Corporation Code of the Philippines, during the

preceding twelve (12) months (or for such shorter period the registrant was required
to file such reports)

Yes [x] Noj|l
(b) has been subject to such filing requirements for the past ninety (90) days.
Yes [x] No[]

" PART I - FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

1. The Financial Statements are as follows:

a) Consolidated Statements of Financial Position as of September 30, 2019
(Unaudited) and December 31, 2018 (Audited).

b) Unaudited Consolidated Statements of Changes in Equity for the Nine (9) Months
Ended September 30, 2019 and 2018.

¢) Unaudited Consolidated Statements of Comprehensive Income for the Quarters

Ended September 30, 2019 and 2018 and for the Nine (9) Months Ended
September 30, 2019 and 2013.

d) Unaudited Consolidated Statements of Cash Flows for the Nine (9) Months Ended
September 30, 2019 and 2018.

e) Aging of Accounts Receivable as of September 30, 2019.

IRI-SEC Form 17Q
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Ttem 2. ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

During the third quarter of 2019 the data provided by the_ Philippine Stock
Exchange on the trading of the Company’s shares of stock Parent Entity (IMP), showed
that the shares traded at a high of P2.09, low at P1.75, and closed at P1.77 with a total
volume of 3,190,399 shares. On the other hand, during the third quarter of 2018, the
shares traded at a high of P2.32, low at P2.00 and closed at P2.00 with a volume of
896,294 shares.

A stockholder made a cash advance in the amount of P1.5 million during the third
quarter of 2019 which was used to cover the administrative expenses for the said quarter

amounting to P1.49 million. Interest income earned during the third quarter was very
minimal at P3 thousand.

The Group did not dispose any asset of material amount during the quarter nor
does it plan to in the succeeding quarters. It has not budgeted nor committed any
substantial amount for material or capital expenditures for the coming quarters. Any
amount needed for the Group's operation will be funded by major stockholders, hence,
the Group will not encounter any cash problem in continuing its operations.

Based on the unaudited consolidated statements of financial position as at
September 30, 2019 and audited consolidated statements of financial position as at

December 31, 2018, presented below are the material (5% or more) changes and their
causes:

1. Cash and Cash Equivalents -

The total cash provided from financial activities during the three (3) quarters
of 2019 was P3.873 million while the total administrative expenses and payment of

payables was about P4.716 million, hence, a decrease of about 24.3% or P843
thousand.

2. Receivables -

Included in this account are accrued interest receivable and loans to
employees. There was a 52.1% decrease or P19 thousand as of September 30, 2019
because of the loan payments made by the employees.

3. Prepayments —

The amount of P37 thousand was expensed during the first three quarters of

2019, leaving a balance of P1 thousand as of September 30, 2019 resulting to a
decrease of about 97.1%.

4. Accruals and other payables —

Some of the accrued expense payables set up on December 31, 2018 were
settled during the three quarters of 2019, hence, the 11.8% or about P267 thousand
decrease as of Septermber 30, 2019.

IRI-SEC Form 17Q
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5. Tncome Tax Payable —
’ The Inco}xrne Tax Payable (MCIT) in the amount of P186 pesos taken up at
the end of 2018 was paid during the first haif of 2019, hence, the zero balance on
September 30, 2019.

6. Advances from Stockholders— | |
A stockholder made P3.873 million cash advance to the Parent Entity during

the three quarters of 2019 to defray operation costs, hence, the 11.2% increase as of
September 30, 2019.

The following are the material changes (5% or more) in the income apd expense
accounts during the third quarter of year 2019 compared with the same period in year
2018 as presented in the Consolidated Statements of Comprehensive Income for the nine

(9) months and three (3) months ended September 30, 2019 and 2018 and the reasons for
such changes:

A. Income Account

1. Interest Income

This account increased by 41% during the third quarter of 2019 because there
were more investible funds compared to that of the third quarter in 2018.

B. Administrative Expenses Accounts

1. Salaries and Wages —

In July, 2019 one employee resigned and the medical expenses for the

account of the employees decreased resulting to a total decrease of about 13% or
P93,000.00.

2. Director’s Fee -

The increase in this account during the 3" quarter of 2019 by about 40% or
P30 thousand was due to the failure of two (2) directors to attend the board
meetings in 2018 unlike in 2019 where all directors were present.

3. Professional Fees -

This account includes legal, audit and transfer fee. During the third quarter
of 2019 the company paid additional fee to the stock transfer agency for its
attendance during the annual stockholders’ meeting in July. None of this nature

was paid during the same period in 2018, hence, the increase of about 20% or P6
thousand.

4. Repairs and Maintenance -

During the third quarter of 2019, the subsidiary Philippine Cyber College
Corp. repaired its building located in Baguio City. This caused the increase in this

account by 854% or P105 thousand. No repairs were made in the third quarter of
2018.

TRI-SEC Form 17Q
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5. Dues and Subscription o -

The number of cars registered with Forbes Park Assoctation sul};ect for car
stickers increased, hence, the 71.5% increase or about P10 thousand during the third
quarter of 2019.

6. Miscellaneous—

This account includes the out-of-pocket eXpenses incurred by the external
auditors. This expense was billed and paid in the 2nd quarter of 2019, whereas in 2018
it was billed and paid in the third quarter of 2018. Also, there was a decrease of
attendance fee paid during the third quarter of 2019. These two factors accounted for
the decrease of about 33% or P29 thousand.

7. Utilities -
There was a decrease of about 9.5% or P15 thousand in the 3" quarter of 2019

because of the decrease in the consumption and cost of water and electricity and also
in the usage of mobile phones.

8. Travel & Transportation —

This account which includes gasoline and oil decreased by about 58.5% or P45

thousand during the 3 quarter of 2019 because of reduced messengerial activities and
gasoline consumption.

9, Insurance—

The Company took a comprehensive insurance coverage for one (1) vehicle in
the third quarter of 2019. However, there was no comprehensive insurance coverage

for this vehicle in the same period in 2018, hence, the increase of about 58.7% or P12
thousand.

10.SSS, PHIC and HDMF Contributions—

The decrease of about 34.1% or P6 thousand during the third quarter of 2019
was due to the resignation of one (1) employee in July, 2019.

11. Taxes and Licenses—

The 59% decrease in this account or about P12 thousand was due to the

increase in the payment of documentary stamp tax on the cash advances made by a
stockholder to the Company.

12. Security Services —

The security service fee for the month of June, 2019 was billed and paid in July,
2019 unlike in the same period in 2018 when it was billed and paid in the second

quarter. This resulted to the increase in the third quarter of 2019 by about 17.7% or P9
thousand.

13. Penalties —

During the third quarter of 2018 there was a reclassification of account resulting
to payment of documentary stamp tax including late payment charges. No transaction

of this nature was incurred in 2019, hence, the almost 100% or P27 thousand decrease
in this account. '

IRI-SEC Form 17Q
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THE GROUPS FINANCIAL SOUNDNESS INDICATORS

Presented below are the Financial Soundness Indicators used by the Group for the

31 quarter of 2019, December 31, 2018 and September 30, 2018:

September 30, 2019

December 31, 2018

September 30, 2018

(i) Current/liquidity ratios: .
e _JSMOL s —3REC S iasie
(ii) Debt-to-equity ratios:
i o o SR e —GRI o
(iii) Solvency rati-os:
it s om0 et
(iv) Asset-to-equity ratios:
i SSS0L gy MU o5 S Lo
(v) Interest rate coverage ratios (Earnings before interest and taxes/Interest expense):
This ratio is not applicable since the Company has no interest expense.
(vi) Profitability ratios (Net profit after taxes/Revenues before cost of services):
Net p;‘:i:ﬁ:: taxes (4,31 ;132—2 = (623.547):1 __——————‘;‘;gzzziég = 0.97:1 (4’5:;1:‘;‘;‘:) = (393.89):1
IRI-SEC Form 17Q
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2 Notes to Interim Financial Statements and Other Required Disclosures:

a.

The Group's unaudited interim financial statements as of_ September 30, 2018
presented in this report have been prepared in conformity with generally agcepted
accounting principles. The same have been prepared In af:fzorc_iance with ’Ehe
Philippine Financial Reporting Standards (PFRS) and Philippme Accounting
Standards (PAS). The same accounting policies and methods of computation were
followed in the unaudited interim financial statements as compared with the
Company's audited financial statements as of December 31, 2013.

There were no material seasonal or cyclical factors that affected the Grou'pis
financial condition and results of operations during the period covered by this
report.

There were no items affecting assets, liabilities, equity, net income, Or cash flows
considered unusual because of their nature, size, or incidents aside from what 18

disclosed in the “Analysis of Financial Condition and Results of Operation”
portion.

The Group did not use estimates of amounts in its interim period reports covering
the 3rd quarter of the year 2019 and end of the year 2018, hence, no changes that
have material effect in the current interim period can be reported.

The Group has no issuances, repurchases and repayments of debt and equity
securities. It has no short-term or long-term promissory notes. Therefore, it has no
interest expense nor amortization of debt discount and expense Or premium.

Management is not aware of any material events subsequent to interim period

ending September 30, 2019 that have not been reflected in the financial statements
for said period.

Except for one director who finished his term and his replacement was elected
during the annual stockholders’ meeting held last July 19, 2018, there have been no
changes in the composition of the Group during the interim period covered by this
report, including business combinations, acquisition or disposal of subsidiaries and
long-term investments, and restructurings. As regards PCC, the subsidiary, which
temporarily suspended the operations of its techno-vocational project since the start
of 2010, at the meeting of the Board of Directors on May 17, 2013 the dormancy
status of PCC due to significant losses it has incurred was resolved and approved.

The Group has no contingent liabilities or contingent assets since December 31,
2018.

There are no material contingencies and any other events or transactions that are
material to an understanding of the current interim period.

There were no material segment revenue and segment business results during the
period covered by this report.

IRI-SEC Form 17Q
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k. There has been no cash or stock dividends paid by the Group since their
incorporation.

1 No allowance for doubtful accounts has been set up during this period covered by
this report and therefore, there is no reversal of allowance for doubtful accounts

including those receivables pertaining to related parties.

m. Certain accounts have been reclassified and comparative figures have been adjusted
to conform with the presentation of the Consolidated Financial Statements as of
December 31, 2013.

o Both the Parent Entity and Subsidiary have adopted new and amended standards
and interpretations, which became effective starting January 2018. The adoption
did not have any significant impact on the Group’s financial statements. The
following are new standards and amendments to existing standards and
interpretation effective 2018 and are relevant to the Group’s operation.

o PFRS 9 (2014) Financial Instruments — In July 2014, the final version of PFRS 9 was
issued. PFRS 9 reflects all phases of the financial instruments project and replaces PAS
39, Financial Instruments: Recognition and Measurement, and all previous versions of

PFRS 9. The standard introduces mew requirements for classification and
measurement, impairment, and hedge accounting.

The Group applied PFRS 9 prospectively, with an initial application date of January 1,
2018. The Group has not restated the comparative information, which continues to be
reported under PAS 39.

The effect of adopting PFRS 9 is as follows:

Increase (Decrease) in statements of

As at January
financial position Adjustments 1,2018
Assets
Available-for-sale financial assets (a) (80,000)
Financial assets at fair value through other comprehensive income (F VOCI) (2) 80,000

M
The nature of these adjustments is described below:

a) Classification and measurement

Under PFRS 9, there is a change in the classification and measurement requirements
relating to financial assets. Previously, there were four (4) categories of financial assets:
FVPL, held-to-maturity (HTM) investments, APS financial assets, and loans and
receivables. PFRS 9 requires that the Company classifies debt instruments based on the
contractual cash flow characteristics of the assets and the business model for managing
those assets. These factors determine whether the financial assets are measured at

amortized cost, FVOCI, or FVPL.
IRI-SEC Form 17Q
September 30, 2019
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The Group’s debt instruments financial assets consist of cash and cash equivalents, other
receivables, and due from subsidiary. The Group assessed that the contractual cash flows
of its debt financial assets are solely payments of principal and interest (SPPI) and are
expected to be held to collect all contractual cash flows until their maturity. Asa res.ult,
the Group concluded these debt instruments financial assets to be measured at amortized
cost.

The Group elected to classify irrevocably its quoted equity investments previously
classified as AFS financial assets under equity instruments designated at FVOCI as 1t
intends to hold these investments for the foreseeable future (Note 11).

The Group continued measuring at fair value all financial assets previously held at fair
value under PAS 39.

The adoption of PFRS 9 did not result to changes to the classification and measurement

of financial liabilities. Al of the Group’s financial liabilities are classified and measured at
amortized costs.

b) Impairment

The adoption of PFRS 9 has fundamentally changed the Group’s accounting for
impairment losses for financial assets by replacing PAS 39’s incurred loss approach with a
forward-looking Estimated Credit Loss (ECL) approach. PFRS 9 requires the Group 10

recognize an ailowance for expected credit losses (ECLs) for all debt instruments not held
at FVPL.

ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Group expects to receive.

The Group assessed that there is no impairment loss to be recognized on its debt
instruments financial assets not held at FVPL due to the adoption of PFRS 9.

e PFRS 15 Revenue from Contracts with Customers — This new standard replaces the
following standards and interpretations: (a) PAS 11, Construction Contract, (b) PAS 18,
Revenue, (¢) IFRIC 13, Customer Loyalty Programmes; (d) IFRIC 15, Agreements for the
Construction of Real Estate; (€) IFRIC 18, Transfer of Assets from Customers, and (f) PIC 31,
Revenue - Barter transaction Involving Advertising Services. The main change is that, the
Company will recognize revenue o depict the transfer of promised goods or services
to customers in an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services. This includes the use of five-step
model framework to account for revenue arising from contracts with customers.

Application of this framework will depend on the facts and circumstances present in a
contract with a customer and will require the exercise of judgment.

IRI-SEC Form 17Q
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e Amendments to PFRS 15, Clarifications to PFRS 15 — The amendment§ clarify the
concept of ‘distinct’ in identifying performance ob]igatiops. -It also clarifies how to
assess control depending whether the Group is a principal or an agent. The
amendments also provide guidelines on licensing and some transition relief for
modified contracts or completed contracts.

PFRS 15 and amendments to PFRS 15 have no impact on the Group’s financial
statements since it is stiil in the exploration stages and evaluation of mineral resources of
the mining project and has no product to sell.

e Amendments to PAS 40, Transfers of Investment Property — The amendments clarify that
to transfer to, or from, investment properties there must be a change in use. To
conclude if a property has changed use there should be an assessment of whether the
property meets the definition. This change must be supported by evidence. A change
in intention, in isolation, is not enough to support a transfer.

The amendments have no impact on the Group’s financial statements since there was no
change in use of the Group’s investment property.

¢ Philippine Interpretation IFRIC-22, Foreign Currency Transactions and Advance
Consideration — The interpretation clarifies the accounting for transactions that inciude
the receipt or payment of advance consideration in a foreign currency. it covers
foreign currency transactions when an entity recognizes a non-monetary asset or non-
monetary liability arising from the payment or receipt of advance consideration before
the entity recognizes the related asset, expense or income. It does not apply when an
entity measures the related asset, expense or income on initial recognition at fair value
or at the fair value of the consideration received or paid at a date other than the date of
initial recognition of the non-monetary asset or non-monetary liability. Also, the

interpretation needs not be applied to income taxes, insurance contracts or reinsurance
contracts.

The interpretation has no impact on the Group’s financial statements.

There are new PFRS, revisions, amendments to existing standards, annual improvements
and interpretations that are effective for periods subsequent to December 31, 2018 and are

relevant to the Group’s operations, however, the adoption are not expected to have
significant impact on the Parent and Subsidiary’s financial statements:
Effective in 2019:

e PFRS 16 Leases — This new standard replaces the following standards and
interpretations: (a) PAS 17, Leases; (b) 1IFRIC 4, Determining whether an Arrangement
contains a Lease, (¢) SIC-15, Operating Leases — Incentives; and (d) SIC-27, Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The biggest change is that
Lessees do not need to classify the lease at its inception and determine whether it's
finance or operating lease. The standard introduces new accounting model for all

IRI-SEC Form 17Q
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leases. A lessee shall recognize a right-of-use asset and a lease liability, except for
leases with a lease term of 12 months or less and containing no purchase options and
leases where the underlying asset has a low value when new (such as personal
computers or small items of office furniture). Early application is Pemntted l?ut the
Company opted not to early adopt the standard. The new standard will havc? no impact
on the Company’s financial statements since the term of lease agreements 18 not more
than twelve (12) months.

o Amendments to PAS 19 (Revised), Plan Amendment, Curtailment or Settlement —The
amendments specify that when a plan amendment, curtailment or settlement occurs
during the annual reporting period, an entity is required to (a) determine current
service cost for the remainder of the period after the plan amendment, curtailment or
settlement, using the actuarial assumptions used to remeasure the net defined benefit
liability (asset) reflecting the benefits offered under the plan and the plan assets after
that event; and (b) determine net interest for the remainder of the period after the plan
amendment, curtailment or settlement using: the net defined benefit liability (asset)
reflecting the benefits offered under the plan and the plan assets after that event; and
the discount rate used to remeasure that net defined benefit liability (asset).

The amendments also clarify that an entity first determines any past service cost, or a
gain or loss on settlement, without considering the effect of the asset ceiling. This
amount is recognized in profit or loss. An entity then determines the effect of the asset
ceiling after the plan amendment, curtailment or settlement. Any change in that effect,

excluding amounts included in the net interest, is recognized in other comprehensive
income.

The Company is currently assessing the impact of adopting these amendments.

e Philippine Interpretation IFRIC-23, Uncertainty over Income Tax Treatments — This

interpretation provides requirements on how to reflect the effects of uncertainty in
accounting for income taxes.

The Company is currently assessing the impact of adopting this interpretation.

o. Financial Risk Management Objectives and Policies

The Group's activities are exposed to a variety of financial risks: credit risk,
liquidity risk, market risk and fair value estimates. The Group's overall risk
management program seeks to minimize potential adverse effects on its financial
performance and to make an optimal contribution to ifs revenues by managing
these risks. The Parent Entity's risk management, vested thru the Board of
Directors, focuses on actively securing its short to medium-term cash flows by

minimizing the exposure to financial risks. Long-term financial investments are
managed to generate lasting returns.

IRI-SEC Form 17Q
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Management is aware of the following risks that the Company will face in the
future as regards its mining project:

1. Mining metals and non-metals is essentially risky and expensive and faced
with multiple problems. .

2. The prices of commodities are always subject to fluctuations. _

3. All governments change its heads and regulafions are su_b]_ect to
unpredictable changes and government laws and regulatory_pohaes and
corporate governance poses hazards to plan, execute and deliver on long-
term projects.

4. The global weather is unpredictable.

5. Many governments are demanding Jarger and larger share of the profits.
Higher taxes and rents are se€n. as management problems.

6. Terms of contracts may be subjected to unpredictable changes.

Management's Responses and Outlook

1. The Company's main goal is to explore for less risky exploration and
exploitation minerals.

2. Shorten exploration period and look for the most economical ways to

explore and conduct the latest geological and geophysical techniques to
minimize risks of exploration.

3. Management will engage experts to utilize proven hedge and financial

initiatives to mitigate and minimize the inherent risks of the volatility of
commodities.

4. The Group is aware of the importance of community welfare and
community relationship.

Financial risk factors

The Group's financial assets and liabilities, comprising mainly of cash and cash
equivalents, trade and other receivables, available-for-sale nvestments and
refundable deposits are exposed to a variety of financial risks. The management
ensures that it has sound policies and strategies in place to minimize potential
adverse effects of these risks in the Group's financial performance. The Group does

not actively engage in the trading of financial assets for speculative purposes nor
does it write options.

1. Credit Risk Management

Credit tisk refers to the risk that a counterpart will default on its obligations
resulting in financial loss to the Group. The Group has adopted a policy of dealing
with creditworthy counterparties as a means of mitigating the risk of financial loss
from defaults. Generally, the maximum credit risk exposure of financial assets is
the carrying amount of the financial assets.

IRI-SEC Form 17Q
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The credit risk for cash and cash equivalent is assessed by Management as 19\_2\1 risk
since these are deposited with reputable banks which hax(e low probabﬂl.ty of
insolvency. The amount of the Group's trade and other receivables af:count is not
material, The Group's maximum exposure to credit risk frqm the aquabl‘e-for-sale
investments is equivalent to the fair value of the shares in the Pmppme Stock
Exchange (PSE). The Group has no investments in foreign securities. The total
carrying amount of the financial assets composed of cash and cash equivalents,
other receivables, available-for-sale investment and deposit as presented in the
financial statements as of September 30, 2019 is P2,768,484. These financial assets
are not impaired and none are used for collateral or other credit enhancements.

2. Liquidity Risk Management

Liquidity risk is the risk that the Group will encounter difficulty in meeting
obligations associated with financial liabilities. The Group manages liquidity risk
by maintaining adequate highly liquid assets in the form of cash and cash
equivalents. A call of subscription receivable by the Board of Directors of the
Parent Entity is an alternative to raise cash. The major stockholders have
committed to make advances to the Parent Entity to sustain its operations. A
stockholder made a cash advance amounting to P1,504,000 during the quarter
ending September 30, 2019. The current ratio as of September 30, 2019 is 1.319: 1.

3. Market Risk Management

Market risk is the risk of loss to future earnings, to fair value or to future cash that
may result from changes in the price of a financial instrument. The value of a
financial instrument may change as a result of changes in interest rates, foreign

currency exchange rates, commodity prices, equity prices and other market
changes.

3.1 Interest rate and foreign currency risk

The Group's exposure to the risk of changes in interest rates is minimal since
its cash and cash equivalents have fixed interest rates not affected by interest
rates in the market. The Group does not have any inferest bearing notes
payable and is therefore not affected by changes in interest rates. The Parent
Entity is exposed to foreign currency risk primarily with respect to its
monetary assets denominated in US Dollar which are used to cover the
exploration and development costs of its mining project in Indonesia. The
Parent Entity's financial position and financial performance are affected by
the movements in the Philippine Peso to US Dollar exchange rates. Foreign

currency risk arises when recognized assets and liabilities are denominated
in a currency that is not the entity's functional currency.

The balance of the US Dollar denominated cash and cash equivalents was
US$45,157.55 on December 31, 2018 and US$45,302.31 on September 30,
2019. Any unrealized gain/loss from foreign exchange rate is taken up at the
end of the year.

TRI-SEC Form 17Q
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3.2 Other Price Risk Sensitivity

The Parent Entity's market price risk arises from availa_ble-for—sale ﬁnancifal
asset which is carried at fair value. It manages its risk from f:hanges n
market price by monitoring the changes in the market price of the
investments.

Since there has been no available market value in the PSE since 2010 of
Philcomsat Holding Corp. and Export and Industry Bank due to their
suspension from trading the Company recognized impairment loss of
P720,000 as of December 31, 2018.

p. Operating Segment

An operating segment is a component of an entity that (a) engages In business
activities from which it may earn revenues and incur €Xpenses, including revenues and
expenses relating to transactions with other components of the same entity; (b) whose
operating results are regularly reviewed by the entity's chief operating decision maker
to make decisions about resources to be allocated to the segment and assess ifs
performance; and (c) for which discrete financial information is available.

In 2009, with the interest of the Parent Entity in mining, this business segment can be
reported as an operating segment even though it is still in its exploratory stage. The
business segment is organized and managed separately according to the nature of the
services provided. A segment asset includes all operating assets used by a segment and

consists of supplies, deposits, exploration and evaluation assets, property and
equipment (net of accumulated depreciation).

With the granting of rights of exploration, development and operation of the mining
concessions in Indonesia, as of September 30, 2019, there is nothing to report on
mining business segment while the total segment assets under exploration and
evaluation asset account amounted to P50,472,348 as of December 31, 2013 and
September 30, 2019, broken down into acquisition of rights to explore amounting to
P11,795,500 and geophysical studies amounting to P38,676,848.

Management has no knowledge of any trends, demands, commitments, events, or
uncertainties that would have material impact on the Group’s liquidity. The Group look
at its current assets as source of liquidity. While the capital market has been volatile
during the third quarter of 2019, it does not have impact on the Group. The Group still
expects to collect some subscription receivables from its major stockholders who have
committed to support the operations of the Group by paying their subscriptions even in
the absence of a formal call by the board of directors. Management has no knowledge of
any trends, events or uncertainties that have had or that are reasonably expected to have a
material favorable or unfavorable impact on the Group’s operations. Management is not
aware of any significant elements of income or loss that did not arise from the Group’s
operations nor were there any seasonal aspects that had material effect on the financial
condition of the Group during the period covered by this report.
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There are no events that will trigger direct or contingent financial obligation that is
material to the Group, including any default or acceleration of an obligation. There are
no material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

As at the end of the 3% quarter of year 2019, the Group was not in default in any of
its indebtedness. It has enough resources or can raise resources if necessary in order to

meet any of its obligations and implement its planned activities. It does not foresee any
liquidity problem in the coming quarters.

PART I - OTHER INFORMATION

All material events and / or matters during the period covered by this report were
disclosed under SEC Form 17-C. There are no other material matters/events during the

period covered by this report which are required by SEC to be disclosed that are not
disclosed with SEC.

TRI-SEC Form 17Q
September 30, 2019



IMPERIAL RESOU?{C’ES, INCORPORATED AND Su3SIDIARY

~Consolidated Statements of Financial Position
September 30, 2019 and December 31, 2018

September 30 *

Amounts in Philippine Peso

December 31 **

2019 2018
ASSETS
Current assets
Cash and cash equivalents P 2,625,864 3,468,946
Trade and other receivables (net) 17,620 36,800
Prepayments 1,117 38,030
Total current assets 2,644,601 3,543,776
Non current-assets
Available-for-sale- investments 80,000 80,000
Property and Equipment - net 10,846 10,846
Investment property 785,000,000 785,000,000
Exploration and evaluation assets 50,472,348 50,472,348
Refundable Deposit 45,000 45,000
Deferred Tax Asset 1,305,307 1,303,307
Total non-current assets 836,913,501 836,913,501
TOTAL ASSETS P 839,558,101 840,457,277
LIABILITIES AND EQUITY
Current liabilities
Accruals and other payables P 2,005,820 2,273,065
Income Tax Payable - 186
Total current liabilities P 2,005,820 2,273,251
Non-current liabilities
Retirement benefits payable 4,351,019 4,351,019
Advances from stockholders 38,471,840 34,598,840
Total non-current liabilities 42,822,859 38,949,859
TOTAL LIABILITIES 44,828,679 41,223,110
Total Equity Attributable to the Owners
of the Parent
Share Capital 636,563,546 636,563,546
Other Comprehensive Income (Loss) (2,689) (2,689)
Deficit 158,406,591 162,908,520
794,967,448 799,469,377
Non-controlling Interest (238,026) (235,210)
TOTAL EQUITY 794,729,422 799,234,167
TOTAL LIABILITIES AND EQUITY P 839,558,101 P 840,457,277
* Unaudited
*+ Audited
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sr " VRCES, INCORPORATED AN™ SUBSIDIARY

Consolivated Statements of Comprehensive Income

(Unaudited)

For the Nine (9) Months Ended, September 30, 2019 and 2013
and For the Quarters Ended, September 30, 2019 and 2018

Amounts in Philippine Peso

For the Nine Months ended  For the Three Months ended

September 30 September 30
2019 2018 2019 2018
INCOME _
Interest Income P 7,236 P 11,555 P 2,812 P 4,767
EXPENSES
Salaries and Wages 1,927,216 2,061,831 616,585 . 709,171
Director's Fee 225,000 - 195,000 105,000 75,000
Professional Fees 125,396 - 111,213 40,320 33,600
Utilities 409,878 - 429,504 146,597 161,998
Rental 621,507 601,062 199,072 - 202,929
Repairs and Maintenance 177,034 61,487 117,732 . 12,340
Travel and Transportation 144,726 131,795 32,247 77,691
Dues and Subscription 371,539 - 378,043 56,578 46,547
Miscellaneous 140,201 145,581 59,269 88,370
Security Services 153,000 153,000 60,000 51,000
Supplies and other office expenses 64,814 - 95,341 17,279 16,819
$SS, PHIC and HDMF contributions 36,436 49,487 12,278 - 18,643
Taxes and Licenses 66,700 74,533 15,249 37,171
Penalities 200 - 27,641 200 27,641
Insurance 42,335 47,460 8,667 20,963
4,511,981 4,562,979 1,487,073 1,579,884
LOSS FROM OPERATIONS (4,504,745) (4,551,424) (1,484,261) (1,575,117)
OTHER COMPREHENSIVE INCOME (LOSS) - - - .
TOTAL COMPREHENSIVE INCOME (LOSS)  (4,504,745) (4,551,424) (1,484,261) (1,575,117)
LOSS FOR THE QUARTER
ATTRIBUTABLE TO :
Owners of the Parent (4,501,929) (4,549,884) (1,482,732) (1,574,604)
Non-Controlling Interest (2,816) (1,540) (1,530) (513)
P (4,504,745) P (4,551,424) P (1,484,261) P (1,575,117)
L.OSS PER SHARE (0.007) (0.007) (0.002) (0.002)
Note:

Loss per share amounts are computed by dividing the net loss attributable to the owners
of the Parent for the period over the number of shares issued and outstanding at the

end of the period which is 652,500,000 shares for 2019 and 2018.
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IMPERIAL RESO}JRCES, INCORPORATED AND sUBSIDIARY

Consolidated Statements of Cash Flows

(Unaudited)

For the Nine (9) Months Ended September 30, 2019 and 2018

Cash Flows from Operating Activities

Net loss from Operations
Adjustments for Interest Income

Decrease (Increase) in :

Receivables
Prepayments

Increase (Decrease) in :
Accruals and other Payables
Income Tax Payable
Cash Used in Operating Activities
Interest Income Received

Net Cash Used in Operating Activities

Cash Flows from Investing Activities

Cash Flows from Financial Activities

Advances from stockholders
Additonal Paid up Capital

Net Cash Provided from Financial Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at the Beginning of the Period

Cash and Cash Equivalents at the End of the Period
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Amounts in Philippine Peso
September 30 September 30
2019 2018
P (4,504,745) P (4,551,424)
(7,236) (11,555)
19,180 49,012
36,914 34,637
(267,245) (351,059)
(186) (2,565)
(4,723,318) (4,832,954)
7,236 11,555
(4,716,082) (4,821,399)
3,873,000 5,008,000
- 150,001
3,873,000 5,158,001
(843,082) 336,602
3,468,946 2,613,767
P 2,625,864 P 2,950,369
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IMPERIAL RESOURCES, INCORPORATED AND SUBSIDIARY

M.
Consolidated Statements of Changes m Equity
(Unaudited)
For the Nine (9) Months Ended September 30, 2019 and 2018

Amounts in Philippine Peso
September 30 September 30
2019 2018
EQUITY
Capital stock - par value - P1.00 for 2019 and 2013
Authorized - 1,800,000,000 shares for 2019 and 2018
Common Stock - 1,8000,000,000 shares for 2019 and 2018
Common Stock - Issued and outstanding - 230,643,195
shares for 2019 and 2018,
Balance at beginning of year 230,643,195 P 230,443,195
Issued - 200,000
Balance at end of period 230,643,195 230,643,195
Common Stock - subscribed capital stock - 421,856,805
shares for 2019 and 2018,
Balance at beginning of year 421,856,805 422,056,805
Addition (Deduction) - net - (200,000)
Balance at end of period 421,856,805 421,856,805
Less: subscription receivable
Balance at beginning of year 15,936,454 16,086,454
Addition (Deduction) - net - (150,001)
Balance at end of period 15,936,454 15,936,453
405,920,351 405,920,352
Total share capital 636,563,546 636,563,547
Actuarial Gain on Defined Benefit Plan (2,689) (101,270)
Deficit
Balance at the beginning of year 162,908,520 (64,893,192)
Comprehensive loss for the period (4,501,929) (4,549,885)
Balance at the end of the period 158,406,591 (69,443,077)
Non-Controiling interest (238,026) (234,555)
TOTAL EQUITY 794,729,422 P 566,784,645
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SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused this
report to be signed on its bebalf by the undersigned thereunto duly authorized.

Issuer

Signature and Title

Date

Signature and Title

Comiptroller/ Assistant Treasurer

Date October 25, 2019
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